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DISSIDENTS ASK SUHARTO FOR CLARIFICATION ON BUSINESS MONOPOLIES 
BK181223 Hong Kong AFP in English 1109 GMT 18 Feb 87 


[Text] Jakarta, Feb 18 (AFP)--A group of prominent Indonesian dissidents 
have sent letters, made available Wednesday, to the country's State Assembly 
and to a presidential advisor querying a presidential statement on business 


monopolies. 


The dissident “Group of 50" asked in their letters, dated February 10th, that 
a statement reportedly made by President Suharto on January 29th, be clarified 
in reference to the Indonesian Constitution "to avoid confusion and misunder- 
standing." 


Copies of the letters, made available here, also contained a news report in- 
directly quoting Mr Suharto as saying the Constitution provided for the 
existence of business monopolies "if they were fer the good of the people.” 


Business monopolies have become a front-page issue here, and the dissidents’ 
letters also referred to an ASIAN WALL STREET JOURNAL series published last 
November which said that monopolies linked to Mr Suharto's family and business 
associates were “hobbling the Indonesian economy." 


The letters as.ed for clarification of whether in fact, as reportedly stated 
by the president, Article 33 of the Constitution and the official explanation 
of it, waich concerns the economy, really contain the principles of business 


monopolies. 


The official translation of Article 33 says in part that “branches of produc- 
tion which are important for the state and which affect the lives of most 
peoples shall be controlled by the state." 


The official explanatory notes say in part that if they sre not under state 
control “the top management of production will fll into the hands of indivi- 
duals who are in power.” 


Sources from asong those who support the existence of monopolies reason that 
the government needs the investment capitel of large private business groups 
and that they fill a gap in the eccnomy between small businesses and wholly 
state-owned enterprises. 








The letter to the assembly was signed by seven members of the group, including 
a former governor of Jakarta, a former ambassador to Australia and a former 
mining minister. 


The second letter, addressed to Ruslan Abdulgani, the head of a team advising 
the president on the state ideology, was signed by a retired army major general. 


The government calls the dissident group, which is made up largely of ex- 
ministers and retired military officers, “disgruntled has-beens trying to get 
back into power." 
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BRIEFS 


FRIENDSHIP TREATY WITH PNG--Jakarta (JP)--The House of Representatives has 
unanimously approved a bill on a friendship treaty with Papau New Guinea. 
The Golkar [Functional Group] Faction, the PP [United Development Party] 
Faction, the PDI [Indonesian Democratic Party] Faction, and ABRI [Armed Forces] 
Faction Wednesday [4 February ] said they agreed with a proposed bill on the 
Treaty of Friendship, Mutual Respect, and Cooperation between the Republic of 
Indonesia and the Independent State of Papua New Guinea, the official ANTARA 
news agency reported Wednesday. The news agency did not say if the remain- 
ing faction, Fraksi Utusan Daerah [Regional Representatives], had also taken 
a similar stance. ANTARA said, however, that the approval came after a House 
.session attended by Foreign Minister Mokhtar Kusumaatmaja who signed the treaty 
last October 27 in Port Moresby. Papua New Guirea was represented by its 
foreign minister, Legu Vagi. [Text] [Jakarta THE JAKARTA POST in English 
5 Feb 87 p 1 BK] /6662 


MURDANI ADDRESSES NEWSPAPERS MEETING-—-Commander-in-Chief of the Armed Forces 
General L.B. Murdani stressed that it was necossary for the Indonesian press 
to cooperate with the press of wther countrics in the world, but it should 
always be vigilant not to be pulled in any pattern of activities contrary to 
the interests of the nation. At the time when national interest, national 
identity, and self-respect of the nation are jeopardized by others, the In- 
donesian press ought to feel the pinch and should spontaneously rise up in 
defense without waiting for any encouragement from the government therein. 
General Murdani made these remarks at the meeting of the All Indonesian chief 
editors and executives of the Indonesian Journalists Association heralding the 
3d National Press Day at the Sahid Jaya Saturday night [7 February]. He also 
called on the press not to misuse its capacity to shape public opinion and in 
the framework of national development for the promotion of national resilience, 
the press should enhance its role on the direction of development. He re- 
minded that the life and philosophy of the Indonesian press is different from 
the function cf the liberal press or the press prevailing in totalitarian 
countries. The Indonesian press should nurture its own identity and not 
imitate the system of press in other countries. [Excerpt] [Jakarta THE 
INDONESIA TIMES in English 9 Feb 87 p 1 BK) /8918 
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LEADERS GREET CUBAN COUNTERPARTS ON REVOLUTION DAY 
BKO21529 Vientiane Domestic Service in Lao 0500 GfT 1 Jan 87 


[Text] Yesterday [31 December 1986], Comrade Kaysone Phomvihan, general 
secretary of the LPRP Central Committee and chairman of the Council of 
Ministers, and Comrade Phoumi Vongvichit, acting president of the LPDR, sent 
a joint congratulatory message to Comrade Fidel Castro Ruz, first secretary 
of the Central Committee of the Commmist Party of Cuba, chairman of the State 
Council, and chairman «. the Council of Ministers of the Republic of Cuba, in 
Havana. The full text of the message reads: 


On the occasion of the 28th anniversary of the Cuban revolution, on behalf of 
the LPRP Central Committee, the SPC, the Council of Ministers of the LPDR, and 
the Lao people, we would like to extend our ware fraternal salutations and 
congratulations and intimate military solidarity to you, comrade, and through 
you to the Central Committee of the Communist Party of Cuba, the State Council, 
the Council of Ministers of the Republic of Cuba, and the entire fraternal 
Cuban people. 


The victory of the Cuban revolution on 1 January 1959 completely tcppled 
Batista's barbarous dictatorisl regime and the neocolonial rule of the North 


under the wise and talented leadership of the Communist Party of Cuba, the 
Cuban people who have maintained a tradition of diligence and gallantry have 
scored glorious successes in the tasks of defending and building the country 
and are firmly marching forward to build the socialist state in accordance 
with the guidelines and tasks outlined by the Communist Party of Cuba at 


the third party congress. 


The successes scored by the Cuban people have tremendously contributed to 
increasing the strength of the socialist community and the world's national 
Lao party, government, and people haii 
the efforts made by the Republic of Cuba to consolidate the solidarity among 
the camtries in Latin america and the Caribbean region as well as in other 








regions to fight against the subversive schemes of the imperialists, to develop 
economic and cultural cooperation, and to wipe out the unjust international 
economic relations order of the .apitalists so as to proceed to set up 4 new 
equitable and mutually beneficial international economic one. We are very 
elated to see that the traditional fraternal friendship relations, militant 
solidarity, and close cooperation between the two parties, states, and peoples 
of Laos and Cuba have been continually developed and strengthened. 


On this auspicious occasion, we wish the fraternal Cuban people under the 
Communist Party of Cuba led by Comrade Fidel Castro Ruz new greater cuccesses 
in the cause of defending and beiiding their country. 


On the same occasion, Comrade Phoun Sipasuet, vice chairman of the Council of 
Ministers and foreign affairs minister, also sent *# congratulatory message 
with similar contents to Comrade Isidoro Malmierca, foreign minister of the 
Republic of Cuba. 


/8309 
CSO: 4206/71 








PANEL SUPPORTS KIM IL-SONG’S TALKS PROPOSAL 
BK061309 Yientiane KPL in English 0903 GMT 6 Feb 87 


{Text] Vientiane, February 6 (KPL)--The Lao Committee for the Support of 
Peaceful Reunification of Kurean Fatherland on February 2 issued here a 
communique in which it highly appraised the initiative of the DPRK. 


The communique said: 


The Lao Committee for the Support of Peaceful Reunification of Korea holds 
that the new initiative to reunify Korea made by Kim Il-song at the first 
session of the eighth legislature of the People's Supreme Assembly of the 
DPRK, ani the proposal of the DPRK on January 10, 1987 for the high level 
military and political talks between the northern and the southern parts of 
Korea, are sincere efforts on the part of the DPRK for the reduction of the 
tension and the elimination of danger of war in the Korean Peninsula. They 
will also create a state of mitual trust at the negotiations between the 
northern and southern parts of Korea. 


The Lao Committee for Peaceful Reunification of Korea, in addition, called 
upon the U.S. and South African Administration to positively respond to the 
DPRK proposals in this ratter which can meet the just interests of the people 
in both the northern and southern parts of Korea. 
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DEFENSE MINiSTER THANKS DPRK COUNTERPART FOR GREETINGS 
BK110918 Vientiane Domestic Service in Lao 0430 GT 11 Feb 87 


(30 January “message of thanks" from LPDR National Defense Minister General 
Khamtai Siphandon to DPRK People's Armed Forces Minister General 0 Chin-u] 


[Text] Respected comrade minister: I, together with the officers and men in 
the entire LPA, would like to express lofty thanks to you, comrade minister, 
and through you, to the cadres and combatants in the entire Korean People's 
Armed Forces for the warm greetings you have conveyed to us on the occasion 
of the 38th founding ayniversary of the LPA. I would like to take this 
occasion to wish for the daily enhancement and development of the relations 
of friendship between the two peoples and two armies of the LPDR and the 
DPRK. 


I wish you, comrade minister, good health and new success in performing your 
responsible tasks. 


/8309 
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LEADER RECEIVES MESSAGES OF THANKS FROM DPRK 
BK121158 Vientiane Domestic Service in Lao 0500 GMT 12 Feb 87 


{Text} Comrade Phoumi Vongvichit, acting president of the LPDR has received 
@ message of thanks from Comrade Kim Il-song, president of the DPRK. The 
message reads in part: 


I would like to express deep thanks to you for extending, on behalf of the 
LPDR Government and the Lao people and in your own name, congratulations 
and sincere greetings to me on the occasion of my reelection as president of 
the DPRK. 


I take this opportunity to sincerely wish you and the people of your country 
greater success in implementing the Fourth LPRP Congress resolutions. 


At the same time, Comrade Kaysone Phomvihan, chairman of the LPDR Council of 
Ministers, has also received a message of thanks from Comrade Yi Kun-m, 
prime minister of the DPRK. The message reads in part: 


I would like to express deep thanks to you for your congratulations extended 
to me on the occasion of my appointment as prime minister of the DPRK. The 
message says in conclusion: 


I wish you greater success in carrying out your responsible tasks aimed at 
fulfilling the Fourth LPRP Congress resolutions and the Second 5-Year Plan. 


On this occasion, Comrade Phoun Sipaseut, vice chairman of the Council of 
Ministers and minister for foreign affairs, also received a similar message 
of thanks from his DPRK, counterpart, Comrade Kim Yong-nam, vice chairman of 
the Council of Ministers and minister for foreign affairs of the DPRK. 


/8309 
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DEFENSE MINISTER THANKS GDR COUNTERPART FOR GREETINGS 





BK110912 Vientiane Domestic Service in Lao 0430 GMT 11 Feb 87 


{30 January "message of thanks” from LPDR National Defense Minister General 
Khamtai Siphandon to GDR National Defense Minister General Heinz Kessler] 


[Text] Respected comrade minister: I am highly honored and very pleased to 
accept, with great appreciation, the greetings extended to me by you, 
comrade, on the occasion of the 38th founding anniversary of the LPA. 

On behalf of the officers and men in the entire LPA and in my own name, I 
would like to express profound thanks to you, comrade, and through you, 

to all cadres and combatants in the entire National Army of the GOR. 


I take this occasion to wish for the daily development and further strengthen- 
ing of the relations of fraternal friendship, militant solidarity, and all- 
round cooperation between the two nations and two armies of Laos and the GDR. 
I wish you, comrade minister, good health, happiness, and new, ever greater 
success in performing your noble, responsible tasks. 
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‘CONVERSATION’ ON ECONOMIC MANAGEMENT MECHANISM 
BK291440 Vientiane Domestic Service in Lao 0500 GMT 25 Jan 87 
["Conversatjion" between Uncle "Sang" and Uncle "Sat") 


[Excerpt] [Sang] Today, first of all, I would like to discuss the renovation 
of the economic management mechanism. Recently, I heard about the first 
mational conference on the conversion to a socialist production business 
system. Do you know when it was held? 


[Sat] It was held from 12 to 17 January, just recently. 
{[Sang] You are really keeping yourself abreast of the situation. 


[Sat] This conference was an important milestone raising the curtain for the 
entire country to turn to a new economic management system with a new line of 
thinking. Economic management is both a science and an art--that is, we must 
simultaneously engage in actual work and study and draw lessons in order to 
upgrade and develop our economic management mechanism. Specifically, this 

is to carry out the fourth party congress resolutions. Do you agree, uncle? 


[Sang] You are absolutely right, uncle. The renovation of the economic 
management mechanism is a necessary task. 


[Sat] Yes, I see. 


[Sang] It is a task which cannot be halted. There is no way that it can be 
discontinued. 


[Sat] You are right. Things are bound to be renovated. 


{Sang} Exactly. It is imperative that we constantly follow, study, develop, 
and upgrade the mechanism. As for in our country, the restruccuring is even 
more urgent and has to be hastily carried out, because our management system 
is still heavily burdened with centralized, bureaucratic, and state-financed 
characteristics. The old mechanism was and still is an obstacle to implement- 
ing the party's line and policy on economic construction and transformation. 














{Sat} You are right. 


[Sang] Im addition, it is an obstacle to executing the tasks to normalize 
the socioeconomic situation. 


[Sat] Right, absolutely right. We must abolish the old one. The state- 
financed system must be eliminated. As you just said, bureaucratism, too, 
must be done away with. 


{Sang} Yes. In other spheres as well, the restructuring of the economic 
management mechanism is a very difficult and complicated task and is a new 
challenge to us because the old mechanism and our people are heavily 
influenced by the old line of thinking, habits, and work patterns which sre 
deeply ingrained in our country after many generations. 


[Sat] Is it like our habit of taking it easy--as in celebrating festivals 
in our country? 


[Sang] Yes, it is, Or in going to work; one may say it does not matter 
whether one goes or not, regardless of punctuality, as one will always get 
paid, regardless of how much one works. Is this what you call habit? 


[Sat] Yes, that is right. 

[Sang] This is a chronic disease. 

[Sat] And very difficult to cure. 

[Sang] This is why I said that under the situation in which the econony 
largely depends on nature, the old line of thinking is still prevailing. 
Generally speaking, the apparatuses an! wen in the old mechanism are 
unconsciously conservative. 
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PRK PHOTO EXHIBITION—The Ministry of Culture together with the PRK Embacsy 

in Laos and the Laos-Cambodia Friendship Association opened the PRK photo 
exhibition in Vientiane capital yesterday afternoon [6 January] on the 
occasion of the 8th founding anniversary of the PRK. Attending the opening 
ceremony were Sali Vongkhamsao, member of the LPRP Central Committee Political 
Bureau, vice chairman of the Council of Ministers, and chairman of the State 
Planning Committee; Thongsing Thammavong, member of the party Central Committee 
and minister of culture; Chanmi Douangboutdi, director of the high-level 
party-state school and chairman of the Laos-Cambodian Frieniship Association; 
ministers and deputy ministers; chairmen and vice chairmen of many state 
committees; and a large number of senior cadres from many ministries. Members 
of the diplomatic corps in Laos also attended the ceremony. [Excerpt] 
(Vientiane Domestic Service in Lao 0000 Git 7 Jan 87] /8309 
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RAIS DISCUSSES DRUG TRADE WITH BURMESE MINISTER 
BKO91339 Kuala Lumpur Domestic Service in English 1130 GéT 9 Feb 87 


[Text] Malaysia will propose to the world that the name Golden Triangle for 
the drug-producing region straddling the Burmese, Thai, and Laotian borders 
be changed to Death Triangle. Foreign Affaire Minister Datuk Rais Yatia 
said the name Death Triangle is more appropriate as the najis dadah [drug] 
produced in the region could lead to death. He told reporters this after 
receiving Burmese Trade Minister U Khin Maung Gyi at his ministry in Kuala 


During his meeting with the Burmese minister, Datuk Rais has suggested that 
Burma play a wider and firmer role at international level in checking dadah 
: ia is prepared to study the facilities in rehabili- 
tation programs implemented in Burma which has won high praise from the World 
if the Burmese program was found suitable 
for the Malaysian situation, Kuala Lumpur would like to cooperate with Rangoon 
for its implementation in this country. 


Datuk Rais also said the Malaysian authoriti::s would prosecute any quarter 
that violates immigration laws including the issuing of passports. His 
ministry is of the view that anyone who violates the laws should be brought to 
book. The ministry is preparing guidelines to help the border authorities, 
like the Immigration Department, formulated a more up-to-date system on entry 
and exit management. The ministry stressed the importance of standardizing 
these measures at all Malaysian border checkpoints with neighboring countries 
like the Philippines, Indonesia, and Thailand. This is because the border 
authorities are facing a major illegal entry problem to Malaysia by citizens 
of neighboring countries. 


Mr U Khin and his 5S-member delegation have left for home today after a 5-day 
visit to Malaysia. 
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PUBLIC ENTERPRISES MINISTER ON BURMA TRADE 
BKO91207 Kuala Lumpur BERNAMA in English 1103 Gyr 9 Feb 87 


{Text} Kuala Lumpur, Feb 9 (OANA-BERNAMA)——Malaysia would like to step up 
ccoperation with Burma in agriculture and industry, particularly from the 

aspect of applied technology, Public Enterprises Minister Rafidah [Binti] 

Aziz said Monday. 


She said this to reporters after the Burmese Trade Minister U Khin Maung Gyi 
called on her at her office here. 


She said Burmese engineers had been able to convert steam-powered trains to 
use liquefied petroleum gas, distill factory waste water for drinking and 


generate cheap electricity through hydro-power. 


Listing these as among the Burmese technology success, she said U Khin had 
also invited two Malaysian engineers to undertake a study tour of Burma. 


Rafidah who led a trade delegation to Burma two years ago said Burma had been 
able to supply electricity nationwide through aini-hydro power. 


U Khin had also showed interest in buying Malaysian car component parts if 
they were cheaper than those produced in Burma, she said. 


Burma also had its own locally manufactured car produced under licence from 
the Japanese Mazda company. 


According to the Burmese minister, component parts Burma imported from other 
countries were also produced in Malaysia. 


Burma was also interested in securing Malaysian cooperation in equipping 
bulking installations to store imported pala oil. 


She said U Khin made a special visit to Port Klang just to see similar instal- 
lations at the port. 


U Khin meanwhile said his discussions with the Malaysian touched on coopera- 
tion in the manufacturing sector, shipping and related fields. 








Burma was also interested in sharing Malaysia's experience in agricultural 
research, acknowledged as very advanced, U Khin sai. 


He said his couatry and Malaysia should have more exchange of visits among 
their businessmen and government officers to step up trade cooperation. 


Burma was keen on expanding tourist trade wit: Malaysia but there should 
first be direct air links between them, he added. 


He said Burma viewed seriously the problem of drug abuse and he held wide- 
ranging discussions on the subject with Foreign Minister Rais Yatin. 


Earlier U Khin and Rafidah witnessed the signing of a memorandum of intent for 
Malaysia to purchase 20,000 tonnes of Burmese rice. 


/6662 
CSO: 4200/351 











MALAYSIA 


























COMMENTARY ON IMPROVEMENT OF TIES WITH BURMA 
BK101311 Kuala Lumpur Internaticnal Service in English 10 Feb 87 
[Station commentary] 


{Text} An official delegation from Burma, headed by the trade minister, Mr U 
Khin Maung Gyi, has concluded a 5-day visit to Malaysia. The group had a 
very busy scheduled of meetings with Malaysian cabinet ainisters, but they 
were also treated to various aspects of Malaysian culture. The Malaysian 
Government and people were happy to welcome the visitors from Burma, as rela- 
tions between the two countries have always been cordial--each of them aain- 
tains its diplomatic uission in the capital of the other. 


in foreign affairs, Burma has been following a strict policy of nonalignment, 
and it was one of the pioneers of the nonalignment movement. Malaysia for 
its part, (?valued) participation in the nonalignment conferences and the 
follow-ups. The Malaysian prime minister, Dr Mahathir Mohamed, has been play- 
ing a leading role in promoting greater solidarity among the small and siddje 
powers of international society that make up the majority of the Third World. 
With a well-known phenomenon of protectionism consolidating itself among the 
industrial superpowers of the world, there is no alternative to mold contacts 
and forging of trade and economic links among the Third World nations. It is 
Dr Mahathir's conviction that the old pattern whereby each developing nation 
was bound by economic ties to one particular industry or affluent nation has 
led to an absurd situation in that there are insufficient significant aulti- 
lateral links among Third World nations themselves. 


The rapid progress of ASEAN has shown the value of forging a closer regional 
relationship. There are excellent prospects for increased trade between 
Malaysia and Burma and one of the highlights of the Burmese trade minister's 
visit was the signing of a new agreement for the purchase of Burmese rice. 
Malaysia importe a substantial quantity of foodstuffs including the staple 
food item--rice--and the Malaysians have for sany years been aware of the 
excellent quality of Burmese rice. 






Another highlight of the Burmese trade rinister's visit was the official 
endorsement by his government of the Malaysian prime sinister, Dr Mahathir 





Mohamed, for nomination as president of the UN conference on drugs that will 
be held later this year in Vienna, Austria. Malaysia regarde the international 
drug trafficking racket as an evil that threatens the very fabric of civilized 
society. In this connection, it is gratifying to note the support that the 
Burmese authorities have pledged for Malaysia's antidrug campaign. The 
notorious Golden Triangle area, from which a vast quantity of drugs finds 

its way to other parts of the world, is as much Burma's problem as it is 
Malaysia's. It is probable that in the antidrug field and in a number of other 
factors, there will be more cooperation and coordination of policies between 
the Burmese and the Malaysian Governments. In the words of the Malaysian 
foreign affairs minister, bilateral relations between the two countries will 

be stepped up considerably. Therefore, there is no doubt whatsoever that a 
new chapter has begun in relations between Malaysia and Burma. 
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NEWSPAPER ON ILLEGAL IMMIGRATION FRR! IXDONESIA 
BK101533 Kuala Lumpur NEW SUNDAY TIMES in English 8 Feb 87 p 10 
(Editorial: "On Land ana Sea”) 


[Text] Both Kuala Lumpur and Jakarta have agreed that, in their mutual inter- 
ests, checks on illegal migrants have to be intensified. It hes been the un- 
experience for both that Malaysia is sore prone to unlawful entry, while 
Indonesia suffers a poorer overseas image owing to the criminal activities 

of some of its nationals abroad. What is in effect a joint declaration has 
been issued by both sides to stem this development. Now that the end is 
agreed, it is time to concentrate on the means. 


: 


It is not quite correct that Malaysia and Indonesia share a common border; st 
least there are no common border checkpoints. The Melay peninsule and Java, 
along with other Indonesian idlans, share a common waterway. This suggests 
that conventional “border checks” are inappropriate, unless a third country 
is involved. Since Indonesia is an archipelago, and such of Malaysia a penin- 
sula, the enormity of the task on land and sea is only too clear. 


What is immediately epparent, then, is that much will have to rest on the 
collective shoulders on the naval forces. The navies of both countries, and 
their coastguard services, will have to be as such a part of the new policing 


to be coordinated properly to comprise a unified, cohesive whole. Any agency 
that does not act as a complementary part of the whole would only produce 
less effective policing, and a waste of resources. 


In mounting more active patrols, it should be remembered that not all imi- 
grants are illegal ones. It is all too easy to develop a prejudice against 
foreigners, something that vigilance must also guard against. However, the 
necessary purposefulness must extend beyond illegals from just one country. 
Bast Malaysia, for example, needs as much to beware of unlawful entry. A 
comprehensive enforcement programme would curb the movement of illegals from 
any country, and be they migrant labourers, smugglers or pirates. A plan 
thet allows itself to be inhibited by petty definition would be of mininal 
use. 








A measure currently considered by the authorities concerns the issue of “border 
passes”. If legitimate travellers are to be issued them, what additional pur- 
pose would they serve? Requirements on other travel documents are already in 
force. As for the illegals already in Malaysia, if they can be located to be 
given these passes, surely they can also be sent home? 


Whatever the practical use of these “identification devices", they can only 
be described as incomplete and temporary. There can be no substitute for 
greater commitment from the authorities concerned, and more resources perhaps 
for them to perform as they should. There are now myriad ways for illegais 
to enter the country--along one river alone, the Sungai Golok, no less than 
160 illegal entry points have been located. And these are only those known 
to the authorities; what remains is to know more, and to do more. 
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NEW AIRSPACE ARRANGEMENT SIGNED WITH BRUNEI 
BK181311 Kuala Lumpur Domestic Service in English 1130 GMT 18 Feb 87 


[Text] Malaysia and Brunei Darussalam have signed a memorandum of understand- 
ing on the new airspace arrangement whereby the Sultanate takes over control 
of aircraft movement within a specific area around its capital. The memoran- 
dum was signed in Kuala Lumpur today by the Transport Ministry secretary 
general, Datuk Raymond Nagaratnam, and the Brunei Communications Ministry 
Permanent Secretary, Awang Haji Chuchu bin Panglima Askar Datuk Paduka Awang 
Haji Abdullah. 


Datuk Nagaratnam said under the revised arrangement, movement of aircraft up 
to a level of 14,500 feet and withia an arc of 50 nautical miles from the 
sultanate's capital of Bandar Seri Begawan will be under the control of Brunei's 
Aircraft Control Center. Previously, the control was by the Malaysian Air- 
craft Center under an arrangement made with the British Government. He 
stressed that the arrangement would facilitate efficient control of aircraft 
coming into and leaving Bandar Seri Begawan Airport. 


Awang Haji Chuchu said his country's main interest in the new arrangement was 
to provide a close coordinated air traffic control system to ensure safety 
and regularity of all air transport operations between the adjoining air 
space in Kota Kinabalu and Brunei. He hoped that the (?present regulations) 
of the new space arrangement would pave the way for similar friendly and 
meaningful discussions on other matters that would contribute to the future 
development of civil aviaticn activities between the two countries. 
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MALAYSIA 


RADIO REITERATES SUPPORT FOR PALESTINIAN CAUSE 
BK191110 Kuala Lumpur International Service in English 0800 GMT 19 Feb 87 
[Station commentary] 


[Text] Malaysians will commemorate Palestinian Week next month. A highlight 
of the commemorative program, which will take place from the 14th of March 
to the 19th, will be an exhibition of works by local and Palestinian artists. 


Suport for the Palestinian cause is a cardinal principle of Malaysia's for- 
eign affairs policy. The Malaysian media provides wide publicity to the 
struggle of the Palestinians for self-determination and the creation of 
Palestinian nationhood. In this connection, Malaysian Government leaders 
have consistently expressed their concern for the plight of the Palestinian 
people. The Palestin Liberation Organization is recognized as the sole repre- 
sentative of the Palestinian people and the PLO ambassador is Mr Ahmed al- 
Farad. The Malaysian prime minister, Dr Mahathir Mohamed, has been very 
frank and forthright in all his statements relating to West Asian issues. 
Condemnation of Israel has been expressed at a number of international con- 
ferences and UN General Assemblies. 


It is the Malaysian viewpoint tha the key to peace and stability in West 

Asia lies in the early establishment of Palestine as an independent sovereign 
atate. The Palestinian people will then be able to devote their energy to the 
building up of a viable state that will take its rightful place among the 
family of nations. They will not force to become refugees [as heard] and be 
caught in a cross-fire of internal conflicts in their country. The present 
tragedy in the two refugee camps, Shatila and Bourj al-Barajneh, is an example 
of such a situation. 


Israel is ever ready and willing to exploit any differences and rivalry 
among the Arab states to its own advantage. It is simply appalling to think 
of the cold-blooded manner in which a nation that claims to have borne the 
brunt of suffering from Nazism is now using the same methods on defenseless 
women and children in the refugee camps. 


At the same time, Malaysian leaders are mindful that the arrogance of Israel 
can be traced to th confidence it has always had that the United States 
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Administration will give it both moral and matcrial support. In this matter 
too, the Malaysian people cannot understand how the American policymakers 

can be so indifferent to the aspirations of the Palestinians. Apart from 

its careless treatment of the Palestinians in Lebanon, Israel and its support- 
ers are also indulging in a reign of terror in the West Bank and Gaza terri- 
tory. . Ample evidence has been published in official U.S.-sponsored inquiries 
to prove that it is Israeli interests that are always priority in those oc- 
cupied areas. The international community has always been made aware of the 
deliberate resettlement of Israeli farmers in these areas so as to upset the 
ethnic composition and cause the Arab to become a minority in their own home- 
land. All these and other issues need to be publicized and discussed as 
otherwise the world would easily forget the sufferings of others. 


Malaysians intend to show the Palestinian people that they will always give 
their support. 
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COMMENTARY ON GREATER COOPERATION AGAINST DRUGS 
BK131059 Kuala Lumpur International Service in English 0900 GMT 13 Feb 87 
{Station commentary] 


{Text} Support has mounted considerably for the nomination of the Malaysian 
prime minister, Dr Mahathir Mohamed, to be the chairman of the UN conference 
on drugs to be held in Vienna in June this year. Up to now, 56 preference 
have indicated the support for Dr Mahathir. 


The Malaysian community is glad to note there is wide international recognition 
of the prominent role that Malaysia has been playing, both in regional and in 
worldwide efforts, to stamp out the evil of drugs and drug addiction. Arising 
out of the recent visit to Malaysia by a delegation from Burma, the Malaysian 
Government has suggested that the notorious Golden Triangle region, which 
covers areas of Thailand and Burma, be renamed the Death Triangle. The 
suggestion would be more appropriately reflect the reality of human degradation 
caused by the steady exodus of drugs from that part of the world which is also 
so close to Malaysia and has serious implications for ASEAN [Association of 
Southeast Asian Nations) communities [sentence as heard). 


The Malaysian prime minister has been consistently pressing for a more serious 
attitude towards the drug menace which has become the scourge of humanity. 

The task of its strategic attack on drugs is the implementation of both, pre- 
ventive and punitive, measures. The key to the success of the world war on 
drugs and drug trafficking [is to] synchronize with the international community. 
Today, the drug trade is being carried out with resources and methods that are 
parallel to those adopted by leading multinational firms. There is growing 
evidence of the involvement of politicians and top officials in some countries. 


Unless every international law is suitably adapted so that the drug trafficker 
is regarded as an enemy of humanity, as pirates and hijackers already are, there 
is little hope of bringing the present war on drugs to a successful conclusion. 
It can be said that this campaign to which the Malaysian prime minister has 
dedicated himself, there is no substitute for victory. [Sentence as heard) 
Today, there is a more realistic attitude towards certain aspects of Malaysia's 
policy on drug trafficking. The imposition of the death penalty is the most 
outstanding example. More governments are also prepared to see the value of 
greater efforts based on international cooperation. The latest group of nations 
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to endorse the Malaysian prime minister's proposal for serious intergovernmental 
action on drug trafficking, were members of the ICO or Organization of the 
Islamic Conference that met in Kuwait recently. 


Within Malaysia the cooperation that is extended to government departments 

that are handling the brunt of antidrug activity is excellent. The Malaysian 
campaign against drugs and drug trafficking is one of total commitment. There 
is every indication that the Malaysian experience and expertise in various 
aspects of drug eradication will be much in demand after the UN conference is 
held in Vienna. The Malaysian Govenrment has always followed a policy of making 
its expertise available, just as it is willing from other governments. 


The coming months will see more significant developments in the world war on 
drugs. 
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POLITICAL PARTY LEADERS ARRESTS-—-Kuala Lumpur, Feb 17 (QANA-BERNAMA)—A 
Malysian deputy sinister and the head of the youth wing of a political 

party were among four people arrested by police Tuesday for alleged offences 
connected to a cooperative scandal. Arrested were youth leader Kee Yong Wee 
of the Malaysian Chinese Association (MCA), the second major partner in Prime 
Minister Dr Mahathir Mohamed's ruling coalition, and Deputy Minister of Culture, 
Youth, and Sports Wang Choon Wing and two others for alleged offences relat- 
ing to the Koperasi Pembangunan Ekonomi Pemuda Malaysia Berhad [Malaysian 
Youth Economic Development Cooperatives] (Komuda) in which the four are in- 
volved. CID (Criminal Investiretion Department] Director Yahaya Yeop Ishak 
said the other two arrested were Komuda Secretary Koh Kim Swee and Komuda 
Vice-Chairman Yeoh Yuen Chong. He said bail was set at M$2 million (about 
US$785,000) each and the four would be charged in court Wednesday. Yahaya 
said police had called the four to the police headquarters at Bukit Aman at 
about 2:45 pm (0645 GMT) after which officers from the commercial crimes divi- 
sion arrested them. All four returned home after posting bail. Kee is Komuda 
chairman while Wang, who is also the organising secretary of MCA, is the co- 
operative'’s treasurer. [Text] [Kuala Lumpur BERNAMA in English 1134 GuT 

17 Feb 87 BK) /6662 


THAI ARMED FORCES COMMANDER'S VISIT--The supreme commander of Royal Thai Armed 
Forces, Admiral Supha Khotchaseni, has arrived in Kuala Lumpur for a 3-day 
official visit to the country. Admiral Supha, accompanied by his wife and an 
li-member delegation, was greeted ty Chief of Army General Datuk Sri Hashia 
Ali. Also present was chief of staff, Defense Intelligence Lieutenant General 
Yusof Din and Thai Ambassador Chawan Chawanit. Tomorrow, Admiral Supha is 
expected to call on Defense Minister Datuk Abdullah Ahmad Badawi, Deputy 
Defense Minister Datuk Abang Abu Bakar Mustapha, and chief of defense forces, 
General Tan Sri Mohamed Ghazali Che Mat. He is also expected to meet Prime 
Minister Datuk Sri Dr Mehathir Mohamed befsre visiting the Army Corps Head- 
quarters in Sungai Besi. [Text] [Kuala Lumpur Domestic Service in English 
1130 GMT 12 Feb 87 BK] /6662 


CSO: 4200/351 


25 








SISON INTERVIEWED ON CURRENT ISSUFS 


Quezon City NATIONAL MIDWFEK in Fnglish 21 Jan 87 pp 6-9 


[Interview with Jose Ma. Sison, Founder of the Communist Party of the 
Philippines, by Vivian de Lima in Hong Kong, date not given: “Ceasefire, 


Constitution and Coup D'Etat”™] 


{Text ] ose Ma. Sison, chairman of 
the executive council of 


de Lima. 

Sison is taking a vacation in 
colony with his wife 
is head of the inter- 
relations department of 
ng Bayan. He has been 
tour, speaking on 


Philippine situation and 
at leading universities 


, New Zealand, Thai- 
of the interview, 
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the current paragon of the 
developing world, South Korea, 
which is succeeding to indus- 
trialize, is unabashedly nat‘onal- 
istic. 
The draft Constitution does 
not provide this nationalism 
ingredient. We the citizenry will 
have to provide this ingredient 
from the outside after the Con- 
stitution has been ratified. We 
might also have to apply the 
people's power provision in the 
Constitution to delete or amend 
provisions that prevent national 
development from taking root. 

| have discussed cxamples of 
questionable provisions in the 
draft constitution only from sec- 
tions | and 2 of Article X11. On 
the basis of these few examples, 
you will understand why my raw 
grade for the Constitution — out- 
side of cxtenuating circumstan- 
ces — is an E or a 4 or “Incom- 


plete.” (M) 











CAVITE ACTIVIST PRIEST CITES ALSA MASA HARASSMENT 


Quezon City NATIONAL MIDWEEK in English 21 Jan 87 p 41 


[Text] Residents of Sto. Nino Parish, Molino Village, Bacoor, Cavite, were 
greeted with anti-communist graffiti freshly painted on the church patio and 
on subdivision walls in the early morning hours of December 28, PHILIPPINE 
NEWS AND FEATURES reported. 


Signed by Alsa Masa, a paramilitary group said to have been orgnized by the 
Philippine military and allegedly involved in the killing of three peace 
rallyists in Davao last December 10, some of the graffiti were directed at 
Sto. Nino parish priest Fr. Arturo Balagat. 


Some read as follows: “Fr. Balweg, nasa Pag-asa na” (Fr. Balweg is now in 
Pag-asa), “Naies ng masa, misa, di kimunists” (The masses want mass, not 
communisa), “Abuloy sa simbahan, Abuloy sa Kimunista” (Donations to the 
church, Donation to the communist), “Kura-kurakot” (Priest, Corrupt), “Sigaw 
ng Pag-asa, Kura palitan na” (Shout of Pag-asa, Replace priest). 


Fr. Balagat, who is also chairman of the Philippine Alliance of Human Rights 
Advocates (PAHRA), opined that a “militant” mini-drama depicting the 
sufferings of the Virgin Mary may have triggered the propaganda against his. 
Another possible reason was that a provincial politician wanted him out of the 
way because of Fr. Balagat's campaign for the installation of men of integrity 
in the Cavite government. 


He cited several incidents intented to cow him into silence. Last December 2, 
after speaking at a rally in front of Camp Aquinaldo, his car was destroyed by 
three men who had been surveilling the vehicle at the Araneta parking lot in 


Cubao, Quezon City. 


Last December 24, one of this staff, Fidel, was harassed by gun-toting men in 
a jeep while on is way to a corner store near the Sto. Nino Church. The armed 
men alleged that Fedel was about to rob the store. 


Fr. Balagat, who is a member of Ecumenical Movement for Justice and Peace 
(EMJP), a human rights organization, was said to be on the list of 
progressives up for arrest or liquidation during the coup threat. He is 
currently coordinator of the National Citizens Peace Monitoring Council 


(NCP¥S), an independent group monitoring and giving information on the current 
ceasefire, with the goal of helping “set the atmosphere for the substantive 


phase of the peace talks.” 
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PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in FPnglish 26 Jan 87 p 11 


[Article by Rosario Liguicia : “A Woman's Place is in the Front 
Lines” } ; 


{Text } GENERAL LUNA — They be- Now Makibaks is one of 12 


1S ago the way 2 lot of 
feminist groups did in the west — 





/13104 
CSO: 








It was held in a guerilla zone in . 
Quezon. 


Justiniani, 31 , said: “as days 
went into weeks, end weeks into 
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almost six hours and then went on 





Ka Sesah , 24, said: The cease. 
fire has afforded us the chance to 
train and organize the masses 
quite openly . Yes, it gave us a res- 
pite from fighting but not from 
our other tasks which are equally 


She said the bullets wrapped in 
delts around the women's waists 
and normally cleaned every two 
weeks were beginning to show 
signs of rust — “not only because 
we have not fired a shot but also 
because we have been busy with 
other things, like lectures before 
Organized groups in villages. 





PHILI PPINFS 


PC COLONEL ADMITS, DFFENDS POLICY TO ARM ‘CULTS’ 


Quezon City ANG PAHAYAGANG MALAYA in Fnglish 26 Jan 87 p 13 


{Text } 
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GOVERNMENT RESHUFFLES CASINO OVERSIGHT OFFICE 


Government Revenue Source 


PHILIPPINES 





Manila MR. & MS. (Special Edition) in English 23-29 Jan 87 pp 6-8 


[Article by Lita Torralba Locatta--"Pagcor's New Boss: Alice in 


Casinoland”" | 


[Excerpts] 


HALK up another 
first for the Philip- 


mahjong sessions and who 

had set foot inside.a casino 
only once in her life before 
she became caretaker of the 
Philippine Amusement and 


Gaming Corporation 
(PAGCOR) last December. 
So what is a nice lady like 














and she wanted someone 
who would see to it that that 
policy and that direction | 
would be followed “to the 
letter”. Alice herself never 
expected that she would be 
tapped for anything like the 
PAGCOR post. Her only 
inkling that she would one 
day be called upon to render 
service again was when she 
cleared her retirement — 
after 25 years in the Devel- 
opment Bank of the 
Philippines — with the Presi- 
dent last December. The 
latter commented that she 
would like Alice to continue 


would appoint her “‘else- 
«where’’, That-the call would 
come so soon was something 
she did not expect either.’ “! 
never even had a chance to 
enjoy my retirement,” she 
laughs, “but when | was told 
that the President wanted 
people of proven integrity to 
be in the PAGCOR, people 





she could trust to keep its 
income intact, | answered 
that | was honored to be 
chosen,” 

President Aquino, explains 
Alice, has ordered that all 
PAGCOR's net income, after 


cooley ee Poubeien 
last week as chairman and 
executive director of the 
foundation. 
“What we are going to 
project now,” Alice conti- 
nues, “is a new image for 
PAGCOR, that playing games 
at the casinos is not 
gambling. We'd like to look 
at it as entertainment for 
those who can afford it and 
who want to spend their 
time that way. In the 








when people shunned 
those who were working in 
the casinos, but from now 
on, the employees will be 
able to say that they are 
truly happy and proud to be 
part of PAGCOR.” 

She quotes Quisumbing 
on the effects of PAGCOR- 
earned funds on the natior.al 


economy: “The Philippine 
Business for Social Projects 
(including San Miguel and 


Ayala Corporations) was able | 


to generate P18 million last 
year, which was utilized for 
small and medium-scale 
projects of 200,000 families 
in the rural areas. PAGCOR 
can give so much more than 
P18 million!” 

She confirms that 
PAGCOR is one of the 
principal funders of Mother 
Teresa's new children's home 
in Cebu City, The PAGCOR 
employees, she comments, 
have become so imbued with 
such charitable zeal that they 
even work weekends, helping 
in the distribution of medi- 
cines and food to the various 
institutions that the corpora- 
tion sustains, She adds: “I've 





always been in banking, but 
as Mr. Quisumbing says, 
working in PAGCOR is also 
like being in banking, 
because the commodity is 
the same: money. Only in 


new direction of PAGCOR, 
she told me, ‘Okay pala 
naman. na, Mommy, 
pwede na,’ | said it's just like 
the Philippine Charity 
Sweepstakes. It's also 
gambling but nohody criti- 
cizes it because ali iis money 
goes to charity. Well, also 
because the tickets cost so 
much less. But even if 
people lose more in the 
casinos, it's only the rich 
who 

The first time Alice 


herself ever went to a casino 
was in Las Vegas “many 
years ago”. The second 

time was only last 

January 6, when as PAGCOR 
caretaker she visited the 
Silahis Hotel casino on 
Roxas Boulevard; But now 
that she has been appointed 
chairman (on jan, 13, along 
with new board members 
Ma. Lourdes Ong of the 
Office of the President; Maj, 








Gen, (ret.) Romeo David; 
and Deputy Press Secretary. 
Danilo Gozo) she expects 
to visit all the nine casinos 
scattered throughout the 
country “eventually”. 

Two weekends ago, she 
was in Cebu to meet 
members of the Casino 
Labor Association (CALAS) 
who, as in Manila, have been 
pressing for union recogni- 
tion, Her answer was that 
this is a matter for Malaca- 
nang to decide. Her own 
thinking is that insofar as 
PAGCOR is concerned, 
CALAS ceased to exist after 
PAGCOR took over opera- 
tions in June 1986 from the 
Philippine Casino Operators 
Corporation, the old manage- 
ment, which had continued 
to run the casinos after the 
February Revolution. 

As to the threat of CALAS 


to once again declare a strike 
should management continue 
to withhold recognition, she 
believes that the majority 

of casino workers are for the 
gaming palaces to remain 
open and themselves earning 
good salaries. PAGCOR, she 
explains, has eliminated the 
foreign management group 
under the previous adminis. 
tration and has instead 
elected to employ “very 


professional” managers to 
run the different establish- 
ments. “You can sce that 
almost all of them are happy 
that the casinos are open. 
They were closed for a while, 
you see, when there was a 
threat of a strike, So, they 
tried reopening the 
branch first, rehiring 100% 
of the — except of 
course for the top people. 
Then they reopened Angcles, 





from the players are put in a 
common fund and distribut- 
ed monthly. | think 85% 


of that goes to the operations 


people and 15% to the staff. 
| don't think the 
management under the prev- 
ious regime treated them 
are treated 
like to think 


now. 
that our employees are now | 
motivated enough to be more 


professional about their 
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employees in the corpora- 
tion, including those at the 
PAGCOR offices at Norkis 
Building, Libertad and 
Calbayog Streets, Mandalu- 
yong (where it occupies one 
and a half floors of a 
Quisumbing-owned building, 
rent-free). The rest are in 


the casinos, two of which are 


located in Manila and one 
a-piece in the cities of 
Olongapo, Angeles, Baguio, 
Cebu, Bacolod, Iloilo and 
Davao. It is a fact that the 
profit-sharing has resulted 

in the employces themselves 
monitoring operations and 
earnings. “They do not want 
any cheating to go on,” 
observes Alice, “because it 


The figures released 
and a statement made early 
this month by former 











bit to P70 million in April 
when labor troubles started 
boiling; and has climbed 
steadily since the casinos 
reopened in September - 
after a strike forced work 
stoppage in mid-year. 
PAGCOR chief accountant 
Valerio R. Santos reported 
last week (Jan. 13) that the 
corporation earned a total of 
P912 million last year, of 
which F433 million was 
remitted to the national 
government and P46 million 
in franchise tax to the 
Bureau of Internal Revenue. 
“The big difference now,” 
points out Alice, “‘is that we 
have an accounting of funds. 
During the Marcos years, the 
COA was instructed just to 
audit the 5% franchise tax 
due the BIR. That was all. 
The rest was not required to 
be audited, Now Pres; 
Aquino wants everything laid 
out ¢ before the public. 
Her intention, really, is to 
have all the money go to 
the government, to the 
foundation she has created.” 


hospitals and the like, with- 
drawals were usually at the 
behest of the former First 
Lady. It was not clear how 
much was spent for which 
projects, She goes on: “You 
know, if you have a good 
project and you approach the 
players in a casino for a 
donation, they will give you 
a certain amount. But defi- 
nitely it will not be as much 


tourist attractions, If we can 
somehow initiate such 
acceptance both here and 
abroad for our casinos — 











anyway, they will be properly run now-we will be able to generate so much 
from tourists and from businessmen who can afford a little gambling. It will 





be very good for the country. And with the new foundation under Mr. Quisumbing 


and under the President herself, you may be sure everything will be handled 
properly. Walang kalokohan.” 


She laughs off stories that a presidential relative is the power behind the 
PAGCOR. “He has nothing to do with the casinos,” she says. "He does not even 
call anyone here.” As to why there was a need for a new set of officials 

for the gaming corporation, Reyes says it was because Quisumbing had asked 

to be relieved, having set into motion improvements in administration and 
management and increased revenues for the government. She expects to continue 
coordinating with him as he has now been appointed to head the new foundation 
which will manage and fund the President's socio-civic projects. 


What about Jaime Cardinal Sin's objections to the casinos and the many ilis 
that (he said) gambling gives rise to? 


Reyes replies: "I think the Cardinal withdrew his objections because it was 
explained to him that while the President herself is not really agreeable 

to having casinos in the Philippines, they will be a good source of income 
that will help reduce the government's indebtedness. And also as fundsources 
for the social action and charitable projects of the government. ‘t was also 
explained to the Cardinal that measures will be taken to see io it that 
teen-agers and those who should not be in the casinos wili have no way of 
getting in.” 


There are no plans, however, according to Reyes, to move the casinos-such as 
those in Cebu City and formerly at the MIA-back to the buildings where they 
were previously located. The casino building at the MIA area, she says, is 
owned by the management group under the previous administration, which is 
asking a rental price of P5 million, whereas the Silahis and Hilton rentals 
put together come out very much lower. The hotels, she observes, welcome 
the gaming establishments because these generate more revenue for their 

food and beverage section as well as increase room occupancy. There are 
tourists, it appears, who choose to stay at hotels which have casinos. 


However, it may be that a hotel may decide to ask for a rental or for an 
increase that the PAGCOR does not consider “reasonable”, in which case, the 
PAGCOR will very likely relocate the casino to another venue, not necessarily 
a hotel as long as it is in a central area. 


But why did PAGCOR have to move the MIA casino out of the building built 
especially to accommodate it by the previous operators, the Romualdez- 
Marcelo group, since the property was sequestered? Reyes replies that while 
there is no question that the MIA building is government property, the argument 
is not between PAGCOR and the PCGG but between PAGCOR and the previous 
management, which claims it has a l5-year contract to operate the casino. 
The government cancelled the contract, but a possible court case looms over 
this PAGCOR action. As it was, the reportedly uncooperative attitude of 
those who remained from the old management undoubtedly was responsible for 
the decision to move. 





Players now have to show their cash before they may enter the casino premises. 
One gust have at least P1,000 and further be able to prove he is the sininus 
25 years of age. In which case, a residence certificate etc. will do. 

This will prevent one of Cardinal Sin's fears from materializing, says 

Alice: that teen-ugers may easily enter the casinos, even without money 

and become gambling addicts. 


PAGCOR’s office hours are 9 a.m. to 6 p.m., which Alice appreciates since 
she along with the employees, thereby avoids the early morning and late 
afternoon rush of traffic. A native of Cabite but: born in Pasay City, 
money is inescapably in her genealogy: her father was President Manuel 
Roxas Undersecretary of Finance Crispin Llamado, Sr. She graduated from UST 
High School in 1950 as salutatorian, took up two semesters of Education, 
then shifted to Business Administration, major in Accounting, at U.E., 

from which she graduated summa cum laude in 1957. Then it was on to Stanford 
University in California in 1961 for an M.A. in Business Administration, 
but not before topping the 1957 CPA exams (with a grade of 90.5%). Her 
husband was the late Major Renato G. Reyes, an intelligence officer, who 
died 18 years ago when his plane crashed off Tagudin, La Union while on a 
mission connected with smuggling. 


There is now a Major Reyes Museum at the Philippine Military Academy, so 
named in his honor. 


She has three children: Rosette, a U.P. veterinary medicine cum laude 
graduate in now working in a clinic in Australia; Rebecca, who is graduating 
magna cum laude in Accounting from U.P. and now preparing for the CPA exams; 
and Rafael, an Ateneo High School salutatorian now taking up industrial 
engineering at Stanford University. She is a member of the Philippine 
Institute of Certified Public Accouutants (PIUCPA), Financial Executives 
Institute of the Philippines (FINEX), American Studies Association and 

Zonta Club-Makati, and director, Stanford Alumni Association of the 
Philippines. She was PICPA's Outstanding CPA in Government for 1983 and 
U.E.'s Distinguished Alumna in Government in 1974. She was director of the 
Philippine Overseas Construction Board and retired on December 30, 1986 


as DBP governor. 


While Alice's appointment to the PAGCOR has been generally wilcomed, it is 
in connection with her immediate past position as governor of the Develop- 
ment Bank of the Philippines, where she was in charge of the industrial 
loans, that she received some amount of media flak recently. She says: 
“Por Louie Beltran (Philippine Daily Inquirer editor-in-chief and columnist) 
to say that I recommended and approved the big crony loans in DBP is unfair 
to me. I think we should all understand the situation in the past. When 
there was a presidential decree or a marginal note on the loan papers, 

or anything like that, who could object? Very often, we tried to do our 
work in such a way that we would not be held accountable for some of those 
projects, by not recommending anything. In fact, in many of those cases, 
we would show the pros and cons and just leave it to the board (of 


governors) to decide. 
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“I recall one instance, when Cesar Zalamea was the chairman, he could not 
agree to the loan package, so he wrote to Malacanang to clarify the problems 
the DBP might have in case we approved what was suggested to be approved. 


That memo came back with the marginal note: 


‘Chairman Zalameca, I'm approving 


this for the second time.’ So it's really unfair to blame the problems 
of the DBP on me. I was just one of the career executives there, just one 
of the governors of the board.” 


It is equally unfair to her, she declares, for Beltran to say she had the 


backing of certain personalities of the Catholic Church. 


“What Mr. Beltran 


should look at,” she states, “and I have told many people this, is my own 


record in the government service. 


One of my friends told me that when 


checkings were made in the banking and business communities, the report 
said that almost everybody they talked to had something good to say about me.” 


One thing seems sure. Alice Reyes may feel right now like she's fallen 
throught a looking glass, but she's definitely ready for the Mad Hatters 


of Casinoland. 


Union, Aquino Brother Scandal 


Manila MR. & MS. (Special Edition) in English 22-29 Jan 87 pp 9-10 


[Article by Candy Quimpo--"Former PAGCOR Chairman Quisumbing: 


Reshuffling the Deck" | 


[Text] 





vanishes a few days 
before Christmas, 1986. The 
man was. last seen toting a 
sheaf of documents which 
allegedly carried proof of 
foul play by the chairman 
of the casino 
Eight days later, he 
resurfaces, A taxi cab takes 
him to the waiting arms of 
his fellow unionists. He is 
in a drugged stupor, half- 
conscious, with slight- 
lacerations along his arms 
and back, his wrists bruised 
bi. nut with impriso- 


CASINO union leader 


Dec, 30, 1986, the day after 
Teodoro resurfaced. The 
resignations of three board 
members were immediately 
accepted: that of Cecilio 
Lazatin, Pablo Antonio and 


Magno Abrigo. The President 
however asked Quisumbing 
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to remain with PAGCOR as 
the head of PAGCOR's 
foundation which is tasked 
with channeling PAGCOR's 
net income to charitable 
foundations and other such 


projects. 

The whispers have it that 
the termination of the three 
other PAGCOR board 
members arose not from the 
Teodoro issue but from a 
thorn that made the 
President's Time Woman of 
the Year bouquet a bit of 
pain, The President's brother, 
Jose “Peping” Cojuangco, 
has been linked ad nauseam 
to casino operations in an 
unsavory light. Time 
Magazine compounded the 
problem when it wrote of 
Peping as having been 










accusing Quisumbing of masterminding the kidnap, the path he describes from 
the moment of abduction (see boxed story) to the “torture chamber” distinct- 
ly can be identified as the way to the Norkis offices (Quisumbing's family 

business and where PAGCOR is housed) in Mandaluyong. 


















Quisumbing is at the same time pained and indignant over the subject of 
Teodora: “I treated him like a son. From the beginning, I thought he had 

a genuine gripe against the Philippine Casino Operators Corporation (PCOC).” 
Before PAGCOR took over the management of the casinos, the PCOC managed 

the gaming tables with PAGCOR acting on a supervisory level. The PCOC had 
refused to recognize the Casino Labor Association headed by Theodoro. Says 
Quisumbing, “Teodoro showed we letters about the Macaus (who ran the tables) 
alleging the salting of dollars. . . . amd other complaints against the PCUC. 
Because he claimed he and his een were in danger and needed a safchouse, | 
allowed them to stay here in ay offices. They slept here, drank my coffec. 
Then I found owt that he intended to call a national strike on June 11 (the 
day before PAGCOR took over the sanagement of casinos). It was really a 
trap--for PAGCOR to recognize the PCOC (as the legitimate management of the 
casinos)." Dealers who have since parted ways with Teodoro draw the inference 
that Teodoro may not have been interested in their welfare at all. These 
dealers allege that Teodoro may have been working for Edward Marcelo. PCOC 
president who of course would wish to keep the casinos’ lucrative franchise. 
Teodoro denies the charge: “The only relationship I have with Edward Marcelo 
is that of a former employee with a former employer.” 






The takeover by PAGCOR of the casinos stirred up labor problems for the 
gambling institution. Employees feared that they would lose their jobs. 





Quisumbing insists that the PAGCOR never intended that to be so. In PAGCOR's 
first advertisement recruiting new employees to the reopening casinos, the 

ad emphasized that first priority would be given to former employees of the 
casinos. Most of the former employees were later to be reinstalled in the 
casinos PAGCOR opened. Unfortunately, since the casinos were operated by 
hotels with their own restaurant facilities, the food and beverage employees 
could not be reabsorbed into the deal--unless they rejoined the casinos 


in different positions. 


In Cebu, PAGCOR bankrolled a canteen for 30 


“disenfranchised” food and beverage people. The cooperative is now doing 
well. Quisumbing hopes that other F & B employ: s will follow suit. A 
group which was issued the same promise by Quisu.bing claims that he reneged 
on his promise. Quisumbing however counters that the group never returned 


to follow it up. 


The PAGCOR's new caretaker Alicia Reyes admits that Quisumbing is indispensable 


to her fledgling administration. 


Many of the reforms and ideas Quisumbing 


has instituted need nurturing by one who understands them. "When a difficult 
decision must be reached, I often seek the advice of Quisumbing who has had 
the time to understand this job perfectly," 


Reyes says. 

' Indeed, when compared 
to the progress of the 
previous management's, 
Quisumbing’s achievements 
are many: 

The gaming areas are now 
managed by Filipinos, not by 
Macaus who dominated 
casino operations for the 
nine years of PCOC control. 

PAGCOR has reported. 
three times the revenue 
reported by PCOC in its best | 
ycars, with a growth potential 
of five times more before the | 
end of 1987 

The share of the 
government and net incomes 
have increased three-fold. 

Days-off with pay, 
unheard of during PCOC 
years, were declared for 
Christmas and New Year. 

25% of casino funds go to 
the needy through the newly 
created foundation. 

There is now higher ratio 
of foreign visitors versus 
locals registered over the last 
three months. 


/12828 
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While employees were not 
allowed to socialize in PCOC 
days, PAGCOR has eased the 
stringent security to allow 
casino executives and 
employees to freely associate 
in groups and parties. 

A full disclosure of 
revenues, expenses and 
incomes in all nine casinos 
has been implemented. 
Claims Quisumbing: 
“PAGCOR is the only casino 
operator in the world which 
bares open its records. . . 
not just to the 2,400 
Pagcorians but also to the 
public,” 

The changes in PAGCOR 
have been many — and many 
due to Norberto Quisumbing, 
Jr. The newspapers have 
been unkind to the man and 
Quisumbing, not given to 
suppressed rage, has worried 
image-builders for PAGCOR 
with his unchecked honesty. 
it seems however that, this 
time, fate may have dealt 
Quisumbing a kinder hand. 
Asked whether he petitioned 
the President for his present 
position, Quisumbing replies: 
"| didn’t ask for it, | deserve 

it!” 
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PHILIPPINES 


VILLEGAS BROTHERS’ POLITICAL SPECTRUM-SPANNING ACTIVITIES 
Manila MR. & MS. (Special Edition) in English 9-15 Jan 87 p; 15, 16, 18 


[Article by Bernardo V. Lopez: “Blood is thicker than Ideology”-—Bernie 
Villegas and his brothers take right, left and center on the political 
spectrua”™ } 


{[Text] The old lady opened the dustry wooden case and proudly displayed the 
11 dried-up umbilical cords of her children wrapped in wax paper. There is an 
ancient saying among Batanguenos that if one keeps the umbilical cords of 
one's children together, they will never fight. This seems to be true of the 
three sons of the old lady, Dra. Isabel Malvar Villegas, the youngest daughter 
of Gen. Miguel Malvar, the Batangas rebel who defied American neocolonialisa, 
the last to surrender in the Philippine-American War. The three sons of 
Isabel—-Jose, Jr., (Joe), Bernardo (Bernie), and Edberto (Ed), from oldest to 
youngest, have somehow kept their camaraderie intact inspite of ideological 
conflicts. 


Bernie, of course, is the most famous, the head of Center for Research and 
Communications (CRC), the celibate high priest of Opus Dei, and the archeneny 
of columnist Larry Henares. He represents the right-wing component of the 
family. But Joe hits the papers too, being the Secretary-General of Lepiang 
Manggagawa (LM), the only existing labor party today. Recently, he was 
instrumental in exposing the alleged diamond scandal of Greggy Araneta. Joe, 
a lawyer who hangs around labor circles, is gunning for a senate seat in the 
coming May elections. He is the “centrist”, accused of being balimbing or a 
“political butterfly”. In retort, Joe says, “What national leader anyway has 
not been a balimbing for the ‘cause’ of the masses? Magsaysay, Marcos, Aquino 
all moved from one party to another.” He dreams of a labor government here 
just like that in England. Of course, Ed the youngest and the sost 
low-profile, laughts at Kuya Joe's labor government concept. Ed represents 
the radical left-leaning side of the family, the inheritor of his 
grandfather's rebel orientation. Ed, together with Joma Sison founded the 
radical U.P.-based Kabataang Makabayan (KM). Ed was a political detainee for 
two years under the Marcos regime, having been in “solidary” confinement (they 
were 19 in one cell) for six sonths, a one-bulb no-toilet affair that tested 
one's spiritual strength. He recalls his harrowing experience under torture. 
Ed, after the February Revolution, is perhaps starting to shed off his low 
profile tendencies. 














Recently, he wrote a two-part-series article for MALAYA entitled "Draft 
Charter is a Document to Legitimize Semi-colonialism” (Dec. 18-19, 1986). The 
Villegases——a high priest, a labor leader, and an "“ex-d” have all their 
umbilicial cords in one pile. Opus Dei, LM and KM, are poles apart but blood 
is thicker than ideology. 


Back in their youth, the brothers three somehow influenced each other. Joe, 
the Atenero boy, was the party-goer, the “playboy” who dated girls left and 
right. Se would drag Ed, the U.P. boy, along for his parties. For Ed was the 

and Kuya Joe wanted to balance things for him. Bernie, the 
La Sallite, was the scholar, “the favorite of the nuns and priests”, says Joe. 
Bernie was so bright that he broke all scholastic records in La Salle. He was 
valedictorian in high school despite enrolling late. In college, he was summa 
cun laude twice--in Bachelor of Arts and in Commerce. At 18, he entered 
Harvard. At 22, he got his doctorate in Economics, the youngest Asian ever to 
graduate in Harvard. Bernie, the “cloistered one”, stood apart. Ed and Joe 
developed some closeness to each other. But Bernie influenced the religiosity 
of the two. He sent religious books, such as those of Thomas Aquinas, while 
in Europe, to Ed who was then in high school. Later he got Joe to join Opus 
Dei. Of course, Ed's books graduated to a higher plane. He later read Marx, 
Engels, and Kant. 


The brothers three had diverse personalities. Joe was a dresser and drove his 
own car to visit his girlfriends. Bernie was driven by a chauffeur to school. 
And Ed, having an aversion for flair and form, was frugal, and did not care 
about nice clothes. He rode the jeepney if he could not hitch a ride with 
Kuya Joe. He stood apart because he had a natural affinity for the poor and 
the oppressed. His best friend in U.P. was the son of a peasant and he helped 
organized peasants in Tarlac and Pampanga as a college student. There were 
reasons for this diversity. Bernie, the religious scholar, got all the praise 
and attention of the parents, and Ed, the radical thinker, did not. Ed was a 
U.P. scholar. 


The parents were “not impressed”, considering the track record of the intrepid 
Bernie. This perhaps contributed to Ed's rebel orientation. Once, back in 
Ed's high school days, when mother scholded Joe and Ed, Ed convinced Joe to 
run away and they did. 


1964 was a significant year. Bernie came home from Rome to establish Opus 
Dei. Ed established KM with Joma. And Joe entered politics, becoming a 
councilor of Quezon City. Blue (Ateneo), green (La Salle), and maroon (U.P.), 
went their separate ways. The Opus Dei founders were sharing the same 
Villegas compound in Singalong with the founders of KM. As Bernie and his 
cohorts planned the acquisition of the huge 25-hectare P20-million Opus Dei 
quarters (with five-star accommodations) in Calamba, next door, Ed and Joma 
and Nur Misuari (later on) were scripting the KM streamers for their 
parliament of the streets. Later on, Bernie would court into Opus Dei the 
military that would run after his younger brother. 








But even Ed dares criticize Kuya Bernie's Papal connection. Asked about Opus 
Dei's CIA adventure as exposed by Larry Henares of INQUIRER, Ed says, “There 
is some truth to Henares’ claims.” He claims the CIA is close to the Vatican. 
He cites the book "In God's Name” which revelas a CIA plot to kill a radical 
Pope, Pope John Paul I died in 1978 under mysterious circumstances and a 
request for autopsy was denied. All 59 generals of the NAFP have reportedly 
passed through Bernie's hands, in his “CRC-Opus Dei” seminars on the three 
"isms”"-—-Communisna, Marxism, and Catholicism given to the NAFP top brass (Is 
Cory using Bernie to “sanctify” the military?). 


After 1964, the activities of the brothers three, gathered momentum. Joe 
became the assistant of Macapagal. Marcos also gave Joe an arrest order for 
his involvement in the Quintero case. Joe initiated Eduardo Quintero's expose 
of bribery of CON-COM delegates in 1971. In 1980, Joe faciliated the 
Macapagal-Laurel alliance that gave birth to UNIDO. Bernie became Opus Dei's 
head for the whole of Asia. And Ed went underground under an asusmed name 
upon imposition of martial law, and was involved with activities which would 
later lead to his incarceration in Camp Crame and Bicutan (It is interesting 
to note that in 1902 his grandfather Gen. Miguel Malvar refused the offer to 
be Chief of the Philippine Constabulary as compensation for his surrender. 
The post was accepted by Rafael Crame. If Malvar had accepted the offer, his 
grandson would perhaps have become prisoner in Camp Malvar. Ed, however, was 
tried in Malvar Hall in Fort Bonifacio, and was presented there to Marcos and 
the television cameras as an “exhibit” of political prisoners by the 
military). 


Ideological debate permeates the lives of the Villegas brothers. Bernie 
believes that industry has to be devloped before self-reliance is achieved. 

He recognizes mass poverty but, for him, the root cause is “erroneous economic 
policy” without blaming “the system", which Ed does. Ed sees the U.S. role as 
the root cause of our social ills while Bernie sees the U.S. as an ally in 
Filipino development. If Bernie can and does work with Cory, Ed sees her as a 
"U.S. prop”. For him, Otalia's murder and Ferrer's appointment are U.S. 
machinations. Bernie claims he and Ed “never fight”, they only have cala 
"ideological discussions”. 


Joe sees the world differently. His labor-government concept implied "an 
economic structure rooted in the ownership of the means of production by the 
majority of the people”. In this way, Joe is perhaps “left of center”. For 
him, in Communism, the economic forces are owned by the State while in a labor 
goverment, they are owned by the people. Bernie say it won't work because the 
Filipino is highly individualistic. Joe retorts that the Filipino was very 
communal before colonialism arrived. Ed says a labor government won't work 
because of our elitist orientation. The elite, for Ed, will never concede its 
interests. The only way is "for the working masses to construct their own 
system without relinquishing reform from the dominant classes to fully 
emancipate themselves". Ed adds that the labor government in England was 
bourgeoisie-based, whose interests are forever bourgeoisie (bourgeoisie 
socialism) and which use labor parties for their own political aias. In the 


51 








endless labyrinth of ideological squabbles, the brothers three never really 


fight. They end up talking of family matters. They try to change things in 
the field where they operate. 


On the constitution, the Joe-Ed alliance of their youth crumbles. This time, 
Bernie and Joe are partners in the “yes” campaign while Ed is for a “no” vote. 
Bernie is all our for “yes” on almost all points while Joe likes the 
impressive pro-labor provisions. Bernie has designated Kuya Joe as official 
CON-COM manager for the “Yes” campaign. As for Ed, read his MALAYA article. 


The Joe-Ed alliance once again surfaces in politics. Ed is pushing Joe and 
his LM party to support the Partido no Bayan (PnB) program, which has such a 
fantastic grass roots organizaiton nationwide that it scares the CIA (The 
CIA's main counterinsurgency plan today is the infiltration of local 
government and the control of grass roots politics). A PnB partnership with 
LM, which has two million card-bearing members, can be a formidable political 
force. 


Today, the brothers three are at the height of thier careers. Birnie swings 
his right-wing axe as director of CRC, envisioning economic development with 
the aid of Superpower America. He also has key access to the hearts and ainds 
of the generals through Opus Dei seminars, exuding awesome political power. 
Joe heads the LM senatorial ticket for the May polls, feverishly preparing for 
a nationwide campaign. He recently organized the Workers’ Consultative Body 
on Overses Employment (WCBOE), an ispressive labor umbrella. Joe is also 
instrumental in a previously-unpublished historic tie-up of LM to a People's 
Republic of China housing program. (The Chinese requested to cut any big-bang 
publicity). Ed is chairman of the Center for Applied Research and Library 
Services (CARLS) which caters to the needs of the working class. He is also a 
board member of IBON Research Center, whose date bank is fast gaining fame. 
Ed, who has a doctorate in Public Administration at U.P. is presently a U.P. 
professor, teaching Development Studies (or Political Economy). 


The Villegas brothers are today somehow ..snants of the revolutionary zeal of 
their grandfather-general, Lolo Miguel. That zeal is least found in Bernie, 
who opts to work with the status quo. Ed is the true revolutionary. Even his 
penetrating eyes and pointed eyebrows have an amazing resemblance to Lolo 
Miguel's. But it is in spirit that Ed inheritied the General's nonconforaity. 
Joe i@ also a rebel of sorts. He was kicked out of Ateneo Law School in 1959 
when, as a president of the student council, he fought against “racist” 
actuations of some pro-American Jesuits by staging a general strike. He could 
not stand derogatory remarks against law professors Raul Manglapus, Ambrosio 
Padilla, and Roberto Concepcion. Joe fought for the Filipinization of the 
Jesuit law faculty. The fiasco ended up in court with Judge Nicasio Yatco, 
one of the professors who walked out, ordering Ateneo not to expel the rebel 
students. 


General Miguel Malvar was the first to employ guerrilla warfare in Philippine 
history. He was the stubborn rebel who refused to concede to America's 
superiority. He lives today in his three grandsons, the elusive triumvirate 
who are lost in the chaos of Filipino endurance. 
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Manila MR. & MS. (Special Fdition) in Fnglish 9-15 Jan 87 p 17 


[Article by Roland Pascual] ; 


{Text } 


‘which later evolved Into 
Marcos-backed Trade Union 
Center of the Philippines), 









endorsed the Lacsina-Rafael 
presidential tandem. LM was 
barely rearing its head for the 
‘65 polls when Rafael formed 
the short-lived Consolidated 


CPP). Oca was eventually 
“pirated” into the Nacional- 
ista Party. 

Through the years, since 
LM's uneventful '66 split, 
colleagues branched out into 
diverse camps of the above 
and underground spectrum. 

Fifteen years of political . 
dormancy notwithstanding, 
LM comes rising from the 
dustbin of history. The 
August Assassination stoked 
the Party's torch into burn- 
ing anew, with lawyer Jose 
Malvar Villegas, brothers 
Pelagio “Doding” and 
Jacinto Tamayo in the fore- 
front of the persistent call. 


They petitioned for 
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“(it marked) the revival of 
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don't like to be identified 
with any other party because 
aurs is only for the workers 
. Our party is not an 
‘enemy of any other party”. 
And so ensued the lonely 
battle inside the Batasan, 
“pitting (LM's) political 
strength against old time 
politicians and (even) politi- 
cians in exile and political - 
absentees during martial 
law”. The core of their 
Struggle was to that 
**no (legislature) is complete 
without a labor party 
strongly represented”. 
' But then the rumors of 
presidential polls could not 
be ignored. Even before the 
°B7 polls was called off in a 


snap, LM's history repeated 
itself 


~ Christmas, 1984. LM 
endorsed the ex-Senator 
Rodolfo Ganzon-assembly- 
man Roy Padilla tandem — 
the “labor team”. Ganzon 
soon became a Marcos boy 
even as Padilla retreated to 
his almost solitary crusade in 
the Batasan. Indeed, while 
LM detractors readily speak 
of L Mists as the “classic 
balimbings (multi-faced 
opportunists)"’, LM stalwarts 
would much rather look back 


of the most vocal for KBL 
immediately before and after 
the Snap Polls, joe Villegas 
has this to say: “We were 
surprised. He was detained 
by Marcos for a long time 
and has & good record.” 
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To date, as drawn up on 
LM boards, about 52 labor 
federations back them, and 
LM notes: a federation com- 


LM’s national directorate 
contributes at least P1.5 
million a year or P125,000 





citizenry. In the forefront 
of-LM today is Jose Villegas, 





a probable senatorial candi- 
date, who willingly puts his 


‘career, which is synonymous 


to his life as labor leader- 
politico, on the line: “Our 
strength can be tested by the 
number of votes | could 
muster.” nan 
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HOMASAN-TRAINED ZAMBALES CHDF PROMPTS CONCERN 
Quezon City VERITAS in English 18-24 Dec 86 p 2i 
[Article by Riza A. Moises] 


[Text] The armed men, numbering 50 to 70, roamed the streets of Castillejos 
town, Zambales during the February snap presidential polis, drunk and menacing. 
Brandishing their Armalite rifles, they harassed the townsfolk, who had come 
to fear them and the very mention of their name. They were called Jaguar 
Diablos, members of the Integrated Civilian Home Defense Forces (ICHDF) 

in the saall farming town. 


They have become less visible since military authorities deployed a military 
task force in the area and assigned a Constabulary officer, Lt. Edgardo 
Tinio, as station commander of the town's police force. But the situation 
in the town remains tense. Says Mayor Manuel V. Felarca: “The residents 
were afraid that the Jaguar Diablos might come back, now that the local 

and national elections are approaching. 


The resiveuts’ sense of unease stems from reports that the Jaguar Diablos 
remain armed. 


Veritas sources said the group was issued firearms in late 1985, when its 
members underwent training at the private ranch of former Governor Vicente 
Magsaysay in sitio Casagatan, Looc. They were reportedly trained by Col. 
Gregorio "Gringo" Honasan, former chief security side of ex-defense sinister 
Juan Ponce Enrile and a family friend of the Magsaysays. 


What disturbs Castillejos townsfolk these days, according to a military 
source, is that out of 85 Armalite rifles issued to the former governor, only 
10 have been recovered to date. 


The Jaguar Diablos, according to the source, had been intended “to beef up 
anti-insurgency operations in the province.” Instead, they were used 


“primarily for political purposes, particularly during the February snap 
presidential elections.” He adds however, that he is sure Colonel Honasan 
“vas not even aware that the group was not really used for anti-insurgency 


purposes.” 


A barangay official in Looc told Veritas that during the training of the 
Jaguar Diablos in Casagatan, they were often “out in the streets at night, 








going on drinking sprees, when they were already drunk, they caused a lot of 
trouble in the community.” Residents say that up to a few months ago, they 


often roamed the streets, opening carrying their firearms. 


Zambales Vice Governor Cesar Baretto, who denies knowledge of any private 
arey in the province, says the Diablos could be the group mistakenly alluded 
to in the papers as “a private aray in Zambales.” 


Castillejos mayor Felarca has been hard put easing his constituents’ anxieties, 
often stirred by rumors revolving around the Diablos. He recalls that at 

the height of the Aquino-Enrile rift, the town buzzed with talk that 1,000 

men were being recruited for training. “It turned owt to be just plain 

rumor. Besides, 1,000 men would be very hard to hide,” says Felarca. 


Happily, reports of a more encouraging kind reached the people of Castillejos 
recently. President Aquino'’s directive to Defense Minister Rafael Lleto 
to flush owt all loose firearms in the country has raised hopes that the 
Jaquar Diablos may finally be disarmed, and Castillejos townfolk can Live 


in peace again. 


The task won't be as simple as that, though. Task Force chief Lt. Edgardo 
Tinio complains, for instance, that his men's efforts to track down the 
Jaguar Diablos have been stymied because “nobody wants to come out in the 
open to testify.” 


He has, in the meantime, maintained an “alert team” at the station, on duty 
24 hours a day. 


Meanwhile, RECOM III commander, Brig. Gen. Eugenio Ocampo Jr., saiu tnat ne 
has orgerea his commanders to continue flushing out the firearms. He did 
not, however, set a deadline for their recovery. 


"Ye are not even sure whether there firearms are still within the area,” 


Ocampo said. 
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[Article by Carolyn 0. Arguillas] 
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INCENTIVES SWEETENERS--The Board of Investments is preparing a package of 
special investment incentives which seeks to be at par if not better than 


those in the ASEAN countries. To be included as sweeteners to the incentives 


pot are: Guarantee on repatriation of investments at anytime. Tax allowance 
of up to 40 per cent of actual investments. Tax credit for incremental 
labor expenses. Tax and duty exemption from capital equipment imports. 

Net operating loss carryover. Tax exemptions on cash dividends. Compulsory 
arbitration of labor disputes. These incentives will be granted to all 
new investments in areas determined as desirable by the BOI. The Board is 
still reviewing the incentives package offered to foreign investors by 
Malaysia and Thailand which have formulated new schemes to attract a larger 
share of overseas capital inflows. It is expected that the review will be 
completed by the end of this month. [Text][Quezon City VERITAS in English 
18-24 Dec 86 p 25)/128628 


P6 BILLION GAIN--The government's privatization program is expected to 
generate at least P6 billion in additional revenues in 1937, according to 
assistant bucget minister Deujamiu E. Viexwo. The oul«x of new revenues 
will come from taxes paid by the firms when their tax exemption privileges 
are lifted; the amount is estimated to reach P5 billion. Sales from 
government-owned or controlled corporations can generate as much as Pi 
billion im income, according to Diokno. Diockno said that the privatization 
program would iaprove the impact in distribution of government expenditures. 


“Resources going to (government-owned or controlled) corporations are resources 


that could have been allocated to agriculture, health services, education, 
and lend reform,” he added. [Text](Quezon City VERITAS in English 18-24 Dec 
86 p 25)/12828 
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ARMY COMMITTEE URGES BETTER TREATMENT FOR MUSLIMS 
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MORE RESTRICTIONS SET FOR LENDING BY COMMERCIAL BANKS 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


HANOI ASSESSES BORDER, REGIONAL SITUATION 
BK131448 Hanoi Domestic Service in Vietnamese 1400 GMT 12 Feb 87 
{Feature by Vu Dinh Vinh: “Heighten Vigilance for National Defense"] 


[Excerpt] Dear comrades and friends: During February, the situation along 
the border areas and in the region, as well as the hostile activities of 
imperialists and reactionaries, still compel our troops and people to remain 
highiy vigilant. As it is still the dry season, the enemies have not 
relinquished their dark plots. The experiences derived from the fighting 
against the aggressors along the northern border are still, practically 
significant in helping our armed forces units and our people better fulfill 
their duties on the country's defense frontline. 


The dry season is also in full swing along our friendly Cambodian border where 
the volunteer Vietnamese Aray units have coordinated with the Cambodian troops 
and people to stand firmly on their positions, develop their initiative, and 
continually pursue and mop up the Pol Pot remnants and Khmer reactionaries to 
firmly defeni the western border of our friend's country and maintain public 
security and order within the country. However, the Cambodian-Thai border 
situation still remains complicated because of the acts of sabotage and 
intervention by the imperialist and reactionary forces in coordination with 
the Thaj. ultrarightist ruling circles. According to SPK reports, during 
January 1987, the Thai artillery fired 1,000-5,000 shells onto the various 
heights along the border. Thai aircraft of various types have several times 
violated Cambodian airspace over the areas of Cambodian-Lao-Thai frontier, 
Anlung Veng of Siem Reap-Oddor Meachey, and Poipet, Phnum Malai, and Yeang 
Dangkum of Battambang Province. These areas are critical along the border 
with Thailand. 


Also during this period of time, the Khmer reactionaries from Thailand 
penetrated into Cambodian territory for sabotage action several times. With a 
sense of vigilance, the Cambodian border defense forces in coordixation with 
the volunteer Vietnamese forces have effectively intercepted the eneny 
incursions. During January 1987, they put out of action 823 enemy soldiers 
and seized many weapons and military outfits. 


While conducting militery activities, the enemies also hurled brazen slanders. 
However, the general public in the region, as well as the world over, has 
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clearly reai/zed who causes the tense situation here, who always desires peace 
and stability in the region, and who are the opponents. 


Dear comrades and friends: Located in Asia and the Pacific region, Vietnam 
and the fraternal Laos and Cambodia are very concerned with making 
contributions to the common struggle for peace, cooperation, and friendship 
among the regional countries and have constantly remained vigilant against 
hostile forces. Though bearing the name of peace, the region now has no peace 
because U.S. imperialists have built up their military potential in the 
Pacific. Besides seeking ways to gain military and strategic superiority over 
the socialist countries is the region, the U.S. imperialists hope to create 
conditions for implementing their new global policy. 


The United States now has 560 military bases and supporting bases in this 
region, involving 130,000 soldiers and officers. It has established nearly 
4,500 nuclear heads as well. The United States can be said to have its most 
modern war facilities in the region such as the "New Jersey" warship equipped 
with 600 Cruise missiles, various submarines bearing transcontinental rockets, 
the most modern nuclear-powered aircraft carrier, and so forth. 


In the military field, what is of primary concern to the United States is the 
nuclear encirclement of the Soviet Union and other socialist countries. The 
nuclear arms race and warlike militarist policy of the United States have 
seriously threatened peace and security in the region, as well as the world 
over, and have encountered the great and widespread struggle movement of the 
peoples of regional countries. Noteworthy is that leaders of 13 countries in 
the southern Pacific have decided to proclaim the southern Pacific a nuclear- 
free zone and have signed a treaty on this matter. However, the Reagan 
administration which poses the greatest nuclear threat to the region, has 
refused to sign the protocol of the treaty to establish the nuclear-free zone 
in the southern Pacific. This refusal is another piece of evidence of 
Washington's warlike policy and its intensification of the arms race and has 
exposed its hypocritical face while it claims support for peace and 
disarmament, it stubbornly opposes the aspirations for peace of the peoples of 
various countries. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


AGREEMENT WITH SOVIZTS ON EMULATION MOVEMENT CONCLUDED 
BK141358 Hanoi Domestic Service in Vietnamese 1100 GYT 14 Feb 87 


[Text] According to a report by the Voice of Vietnam radio correspondent, 
this morning in Hanoi, the Vietnam Confederation of Trade Unions and the 
Soviet Embassy in Vietnam concluded an agreement on the guidelines, tasks, and 
organization of the Vietnamese-Soviet socialist international emulation 
movement for 1987. 


On behalf of the WCTU and the Soviet Embassy, Comrade Vu Kim Quynh, member of 
the WCTU Secretariat, and Comrade (Uryski), counselor of the Soviet Embassy, 
signed a general agreement on the guidelines, tasks, and organization of the 
socialist international emulation movement for 1987 at the various project 
sites, and in the various production, research and cooperation units between 
Vietnam and the Soviet Union, in order to commemorate most worthily the 70th 
victory of the Great Socialist October Revolution and to welcome other great 
festivals of the peoples of the two countries. 


The agreement stipulates the guidelines, tasks, and principles for organizing 
and mobilizing the emulation movement, and the coordination between the 
Vietnamese and Soviet trade unions in order to further improve the 
Vietnamese-Soviet friendship emulation movement slong the line of attracting 
more collectives and individuals into the movement. Esphasis will be placed 
on the aspects of effectiveness, quality, thrift, labor safety, improvement of 
the material and moral lives of worker collectives, thus contributing to the 
implementation of the Sixth CPV Congress resolution. 


The WCTU and the Soviet Embassy in Vietnam have decided on the titles and 
awards for outstanding units and individuals under the Vietnamese-Soviet 
socialint international emulation movement for 1987. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


TRADE UNIONS, SOVIET EMBASSY LAUNCH EMULATION DRIVE 
BK150900 Hanoi Domestic Service in Vietnamese 0500 GMT 15 Feb 87 


{Text} In Hanoi on 14 February, representatives to the Vietnam Confederation 
of Trade Unions [VCTU] and the Soviet Embassy in Vietnam signed the minutes of 
their agreement on the main guidelines and principles to be applied in 
organizing an international socialist emulation movement on various projects 
of Vietnamese-Soviet cooperation in 1987 to commemorate the 70th anniversary 
of the Great October Revolution. 


The chief purpose of the movement is to continue strongly motivating Soviet 
specialists and Vietnamese cadres, workers, and combatants currently taxing 
part in the building of various projects of Vietnamese-Soviet cooperation to 
produce export goods for the Soviet Union and to make every effort in 
successfully fulfilling their plans and friendship emulation commitments. 
Specifically, they should strive for a rational and economical use of supplies 
and energy, an enhancement of work quality and economic efficiency, and 
strengthening of labor and production discipline. The agreement put 
particular emphasis on the efforts to mske full use of the designed capacity 
of various factories and enterprises which were recently built, renovated, or 
expanded, and on the exchange of progressive experience and improvement of 
technical standards. On this basis, attention will be paid to renovating the 
purposes, measures, and forms of organization of emulation movements, thereby 
making positive contributions to further raising the effectiveness of 
Soviet-Vietnamese cooperation and promoting a continual emulation movement in 
@ steady and regular fashion. 


The VCTU and the Soviet Embassy reached agreement on the people enti‘led to 
participate in the emulation movement, on the division of responsibilities for 
the organization of emulation activities, and on the awards to be conferred on 
outstanding units and individuals. They have officially launched the new 
esulatios drive to score achievements in honor of various Soviet and 
Vietnamese anniversaries in 1987, especially the two major festive days: the 
SRV national day on 2 September and the 70th anniversary of the Great October 
Socialist Revolution. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


LONG AN PROVINCE PROVIDES ASSISTANCE TO PRK PROVINCE 
BK151506 Hanoi Domestic Service in Vietnamese 0015 GMT 15 Feb 87 


[Article by (Pham Huy Thinh): “Shoulder to Shoulder, Long An and Svay Rieng 
Are Moving Forward") 


[Summary] "Right from the early days after the liberation, according to the 
tradition of close fraternal solidarity between Vietnam and Cambodia, the 
people of Long An Province have promptly shared the heavy burden that the 
people of the Cambodian Province of Svay Rieng have to bear as a result of the 
Pol Pot genocide. The tradition of sharing the weals and woes, as frequently 
recalled by the people of Svay Rieng, are precisely the timely and realistic 
support given by their sister Province of Long An to <he economic and welfare 
recovery of Svay Rieng over the past 8 years." 


Agriculturally, “hundreds of Lotus farm instruments, Rang Dong pumps, and 
paddy thrashers, and hundreds of metric tons of fertilizer and insecticide 
sent by the people of Long An as aid to the people of Svay Rieng have 
contributed to helping Svay Rieng build golden ricefields and overcome its 
1979 starvation and its 1981 drought. The high-yield IR-38 and Nong Nghiep-8 
rice varieties sent in from Long An since 1978 have been multiplied. They 
were planted in a large area of 140,000 hectares in the 1987 rainy season and 
it is expected that they will yield 1.3-1.6 metric tons per hectare--the 
biggest output ever." 


Many animal species that yield higher meat output or provide higher draft 

force have also brought in from Vietnam for breeding to serve production and 
life. Svay Rieng now has a cattle population of 150,000 head, three times as 
many as before the liberation; 200,000 hogs, and millions of head of poultry. 


Long An Province has also sent many cadres to help Svay Rieng conduct surveys 
and work out plans to exploit 17,000 hectares of jungle for export purposes. 


In addition, Long An frovince has also helped Svay Rieng consolidate its 
traditional small-industry and handicraft establishments and its public health 
activities. 


"In the period ahead, the two provinces will sign economic contracts to help 
each other in the technica: field and will join each other in developing 
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production and improving the welfare of the cadres and people of the two 
provinces. Side by side, they overcome difficulties and together, they 
achieve mutual growth. These are the guiding thoughts of the relations of 
cooperation between the two sworn brotherly Provinces of Long An and Svay 


Rieng." 
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RADIO MARKS SRV-PRK FRIENDSHIP TREATY 
BK181031 Hanoi Domestic Service in Vietnamese 1430 GMT 17 Feb 87 


([Unattributed “article”: "Relations of Cooperation Between Cambodia and 
Vietnam—-Initial Results and Fine Prospects") 


[Text] The ties of cooperation between Cambodia and Vietnam have been built 
on the principle of total equality and respect for each other's independence, 
sovereignty, and territorial integrity, and on constant efforts to strengthen 
militant solidarity and mutual assistance in all fields with a view to build 
national prosperity and a happy life for the people of each country. That 
Cambodia and Vietnam grew up and signed a bilateral treaty on national border 
demarcation on 27 December 1985~-a historic document of profound political 
significance--was a concrete result of the adherence to the principle of totel 
equality and respect for each other's independence, sovereignty, and 
territorial integrity. With this historic treaty, the two countries have set 
up a berder of lasting peace and friendship, and the complicated problems left 
behind by history and often seized upon by the enemy to incite hostility have 
been done away with. 


It is also on the basis of this treaty that the two fraternal countries have 
been able to carry out their plans of socioeconomic development, providing 
each other with assistance in all fields for the interests of the people in 
each country and the interests of the three Indochinese peoples as a whole. 
This is a fundamental and long-term issue. Since 1983, the relations of 
cooperation between Cambodia and Vietnam have developed with a new quality. 
The two countries have set up an economic and cultural cooperation commission 
to help the Council of Ministers supervise cooperation efforts. The various 
ministries, sectors, and provinces have set up their own organizations to seet 
the objective requirements of cooperation. The cooperation commissions 
representing their governments meet regularly every year to study and review 
the implementation of plans for the previous year and draw up and sign plans 
and programs for cooperation in the new year. 


On the other hand, through meetings held between the various sectors and 
localities of the two countries, the two sides have developed a better 
understanding of each other in resolving specific problems. At present, 
although auch remains to be studied and experience to be drawn, cooperation 
has extended to all fields of activities, covering all sectors of the national 








economy as well as cultural, artistic, and physical education and sports 
sectors from the central to local level, and in some localities, to basic 
units, districts, aad village sharing the border. Aid and cooperation 
designed for a certain crop season or work project have been upgraded to 
planned cooperztion based on protocols, agreesents, and anrual planning 
coordination. The method of cooperation calls for cooperation and assistance 
between sectors and localities. The forms of cooperation include coordinated 
investments, labor contracts, paid services, contract tendering, trade 
representation, and market introduction. As an initial step, the two sides 
have agreed on a number of formulas and policies for cooperation covering such 
aspects as goods exchange, labor cooperation, credit, and settlement of 
payments and jointly discussed ways to create tie premises for further 
improving the effectiveness of cooperation. 


To date, many projects have been and are being completed in Cambodia to 
exploit and develop the strong points of its economy such as agriculture, 
forestry, fishery, rubber, other industrial crops, and so forth. This is how 
Vietnam is helping Cambodia. The exchange of goods between the two countries 
has increasingly developed to cover industrial goods and agricultural, 
forestry, and marine products, especially between Ho Chi Minh City and Phnos 
Penk aad localities sharing tne border. Helping Cambodia train scientific and 
technological workers and cadres is also an important feature of bilateral 
cooperation. 


The results of cooperation between Cambodia and Vietnam over the past 8 years, 
especially since 1983, have been great and comprehensive. WNevertheless, these 
initial results have been low as compared with the potentials and require- 
ments. In the 1986-90 planning period, the objective requirements of each 
country call for even more vigorous promotion of economic and cultural 
cooperation both in width and depth so as to satisfactorily tap the potentials 
for development of each country. The fourth Cambodia-Vietnam intergovern- 
mental meeting held in January 1986 in Hanoi adopted the orientations for 
bilateral cooperation in the coming period, with attention focused on the 
programs for accelerating grain and food production on the basis of the 
1986-90 agricultural development plan, developing agricultural and forestry 
products for export, exploiting natural resources and developing industry, 
developing communication and transportation, exploiting the Mekong River's 
resources, carrying out basic investigation and scientific research, training 
technical cadres and workers, and developing cultural and public health 
activities. 


In the political repurt presented at the Fifth KPRP Congress, Comrade General 
Secretary Heng Samrin pointed out: On the basis of respect for one another's 
independence, sovereignty, and territorial integrity and in the spirit of 
complete understanding, mutual trust, total equality, and respect for the 
interests of the three countries, more effective cooperation and sutual 
assistance should be developed in all fields to ensure national defense, 
security, and economic and cultural development in each country. This is a 
heavy yet glorious responsibility of the Cambodian party and people. This is 
also an important factor firmly guaranteeing the cause of safeguarding 
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national independence and building and developing the economy and culture so 
as to advance Cambodia etep by step to socialisna. 


The resolution of the Sixth CPV Congress, in the part dealing with foreign 
affairs, pointed out the need to develop and consolidate the special 
relationship among the three countries of Vietnam, Laos, and Cambodia; to 
promote solidarity among them and respect for the independence and sovereignty 
of each country; and to effect comprehensive cooperation and sutual assistance 
in national construction and defense. 


On the basis of the Vietnam-Cambodia Treaty of Peace, Friendship, and 
Cooperation signed on 18 February 1979 and with the fine results already 
recorded and the orientations and tasks established for the years ahead, it is 
certain that the special ties of cooperation between Vietnam and Cambodia will 
develop even more satisfactorily in support of national construction efforts 
in each country and also of the cause of building up the strength of the three 
Indochinese countries--the factor guaranteeing peace and stability in 
Southeast Asia. 
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INTERNATIONAL, RELATIONS, TRADE, AND AID VIETNAM 


COOPERATION STRENGTHENED BETWEEN HO CHI MINH CITY, PHNOM PENH 





BK190741 Hanoi Domestic Service in Vietnamese 0015 GYT 19 Feb 87 


[Text] Im late November 1986 the friendship store in Phnom Penh was 
commissioned, thereby marking further progress in the solidarity, cooperation, 
and friendship between the two cities of Ho Chi Minh and Phnom Penh. 
Economic, cultural, and scientific cooperation between the two cities as well 
as the sutual assistance between central branches and sectors of Vietnam and 
Cambodia have contributed to helping these two cities score many achievements 
in economic, cultural, and social development prograss. 


In 1986, Ho Chi Minh City helped Phnom Penh survey, formulate plans, and build 
10 projects. These included a transmitting station which was tested and 
commissioned on the commemoration of the 8th national day of Cambodia. Some 
other important projects are being accelerated after the exploratory stage 
such as a paper factory which can produce 300 metric tons of paper annually 
and a rice storage facility with a 20,000 metric tons storage capacity. Ho 
Chi Minh City also provided assistance to 13 units of agricu)'ural, indus- 
trial, small industrial and handicraft, marine product, and communications and 
transportation establishments and sectors in Phnom Penh. It has also 
established joint ventures with Phnom Penh to optimally exploit available 
natural resources to promptly meet the local urgent requirements and improve 
the people's daily life. 


The Cambodian marine product sector has begun engaging in fishery cooperation, 
especially in fish raising ani processing of marine products. With assistance 
provided by Ho Chi Minh City’s industrial sector, the Phnom Penh shipyard has 
resumed operation. It has built a 100-ton barge and is building another of 
200 tons. Handicraft sectors of the two cities Aave also helped each other in 
tanning leather and producing leather products. Ho Chi Minh City's trade 
sector has continued supplying goods to the new trade center in Phnom Penh 
which was built with the city assistance in 1986. 


In addition to helping Phnom Penh establish various programs for joint 
ventures and exchanges of goods between sectors, Ho Chi Minh City also sent 
many specialists to help the fraternal Cambodian people in other fields. In 
addition to assigning cadres to Phnom Penh to help and learn from their 
Cambodian friends on the spot, the city has aleo helped train and forge 
Cambodian cadres for such fields as information, culture, education, public 
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health, and trade. The city assigned four reformed opera troupes to perfors 
in Phnom Penh which were highly admired by the 

Cambodian volleyball teams have visited Ho Chi Minh City to participate in 
various friendly matches and Vietnamese teams have 

Through these friendly matches, peoples of the two 

uncerstood each other more profoundly, thus their 
strengthened. 


/9599 
CSO: 4209/282 


103 











INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 





RADIO FEATURE MARKS PRK TREATY ANNIVERSARY 
BK181010 Hanoi Domestic Service in Vietnamese (015 GMT 18 Feb 87 
{Feature by Dao Nguyen) 


{Text} Out of devastation, the Cambodian people have rebuilt and are 
rebuilding their country. The comprehensive Vietnam-Cambodia cooperation has 
mace no small amount of contrioutions to the Cambodian people's achievements 
over the past 8 years. This cooperation has become increasingly profourd and 
fine with the fraternal sentiment of living and dying together and of sharing 
woe and weal. 


Besides state-level cooperation, Vietnam's various sectors and provinces have 
fraternized with Cambodian sectors and provinces, through practical and 
fruitful action. In 1986, Vietucm has cooperaie.. with Cambodia and helped it 
complete 60 technical services, 7 work orders, end 20 projects left over from 
the 1985 program. Moreover, the two countries have helped each other 
transport goods and train thousands of experts and technical cadres, workers, 
and engineers. It is hard to relate all the results of cooperation betveen 
our two countries in the past. We only mention here a few of the latest 
results. 





The new (Kro Chang) and four-lane Friendship bridges in Prey Veng Province 
were recently inaugurated by the communications sectors of the two countries. 
The group of fishing trawlers of Kompong Som Province, which was set up with 
Vietnamese assistance, has allowed fishermen to catch 11,700 metric tons of 
fish during January 1987, a record figure. Mcre than 10,000 hectares of new 
rubber plants and various plant nurseries were recently completed in Stung 
Treng Province, Battambang Province, and Phnom Penh, as well as in other 
localities. This is due to the fact that Vietnamese agriculture has met the 
increasingly large demands of ite friend for restoring and developing its 
agriculture. 


In 1986, Cambodia achieved more than 2 million metric tons of rice. It will 
strive to achieve a per capita quota of 300 kg of grain in 1987. This is a 
requirement of Cambodian agriculture and the responsibility of Vietnamese 
agriculture. Experts of both countries are paying particular attention to the 
development of industrial crops and have set up the two largest centers in 
Kompong Cham and Kandal Provinces. At the same time, Cambodia has cooperated 
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with the Soviet Union to set up the first rubber plant nursery in Battambang 
Province and to increase rubber productivity. It will continue to carry on 


crop development programs. 


Vietnaa has given Cambodia several types of rice seeds, inciuding the IR-7 
which Cambodian peasants like the most. The various seed stations are trying 
to produce quickly more of this type of seeds. Both countries have considered 
the production of seeds as one of the spearhead tasks in the field of 
agricultural cooperation ond assistance between the two countries for the 
immediate as well as long-range future. 


Another outstanding trait of Vietnam-Cambodia cooperation over the past 8 
years lies in public health and education. In only a short period of time, 
the Phnom Pei.h Medical University has reopened. Vietnamese and Cambodian 
experts and professors have quickly standardized the operations of the 
university and have graduated the first classes of doctors and pharmacisis to 
serve the Cambodian le. The Phnom Penh Teachers’ College has also 
provided more and e teachers of both sexes to work in the general education 
network of Cambodia. Educationai cooperation between Quang Naem-Danang and 
Battambang has been highly valued by Cambodia's education sector. 


The past 8 years constitute a stage of vigorous growth of friendship and 
cooperation between Vietnam and Cambodia. It has effectively contributed to 
consolidating and developing the socioeconomic situaticn of each country. 
Together with the cooperation and assistance of the Soviet Union and other 
fraternal socislist countries, Vietnam's cooperation and comprehensive 
assistance to Cambodia have contributed considerably to the vigorous revival 
of the Cambodian people, making their position and strength ever greater and 
more powerful which nothing can reverse. 


/9599 
CSO: 4209/282 


105 














INTERRATIOWAL RELATIONS, TRADE, AND AID VIETNAM 


ROAD CONSTRUCTION IN LAOS--The construction of Route No 9 linking Central Laos 
end the central Vietnamese coast is underway with the assistance of Vietnam, 
the Soviet Union, and some other fraternal countries. In the recent emulation 
¢rive, Lao and Vietnamese workers have covered 54 km of this route with 
asphalt. Vietnamese road builders will strive to complete asphalting another 
portion between Muang Phin and the area east of Sepone by 1988. [Summary] 
[Hanoi Domestic Service in Vietnamese 0500 GT 16 Feb 87 BK] /9599 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


COLLECTION OF TRUONG CHINH'S ARTICLES PUBLISHED 
BK100550 Hanoi Domestic Service in Vietnamese 1430 GMT 8 Feb 87 


[Text] The Su That Publishing House has published SRV Council of State 
Chairman Truong Chinh'’s work “Renovation Is a Pressing Demand of Our Country 
and Our Times" on the occasion of the comrade’s 80th birthday. 


The publication of this important work is designed to meet the demand for 
supporting an indoctrination drive to make everyone thoroughly aware of the 
resolution of the Sixth CPV Congress. 


The work “Renovation Is a Pressing Demand of Our Country and Our Times" is a 
collection cf a number of important articles authored by Comrade Truong Chinh 
during the period leading up to the Sixth CPV Congress. It contains the 
following articles: "Firmly Grasp the Three Major Lessons in Order to Carry 
Out Successfully the Three Strategic Tasks," "Some Issues Concerning the 
Party's Economic Concepts," "The Small-Industry and Handicraft Sector Must 
Surge Forward to Meet the Demand for Renovation in the Current Stage,” "As 
Masters of the Country, Let Us Move Steadily Forward," “Developing the 
Revolutionary Character and the Fine Tradition of the Armed Forces to Carry 
Out Satisfactorily the Two Strategic Tasks," and "Renovation Is a Pressing 
Demand of the Country and of Our Times." 


In his articles, the author discusses the important achievements scored by 
our party and people in socialist construction and their great victories in 
the fight for national defense as well as in the fulfillment of their 
international obligations. The author also points out serious and lingering 
mistakes concerning major policies, stragegic guidelines, the organization of 
work implementation, the ills of subjectivism and voluntarisa, the simplistic 
and hasty ways of thinking and acting, the tendency to run sfter subjectivisn, 
and the failure to firmly grasp and act according to the law of objectivisn. 


These are tendencies regarded either as left-leaning or right-leaning over the 
past years. 


Comrade Truong Chinh mentions the major issues concerning both the party and 
the people such as the strategic guiding thoughts and economic concepts of the 
perty in arranging the economic structure, in carrying out soci -list 
transformation, in consolideting new production relations, and in renovating 
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economic management and specific tasks of national construction and defense in 
the current volutionary stage. 


In order to thoroughly understand the party's thoughts and concepts and to 
carry out successfully those tasks set forth at the Sixth CPV Congress, 
Comrade Truong Chinh raises a demand for renovation in various fields of 
activity of our entire party, people, and armed forces as well as of all 
sectors and echelons. The comrade points out: For our country, renovation 
constitutes a pressing demand and is a matter of life and death. Only through 
the renovation of our thoughts and actions and our way of thinking--especially 
economic thinking--through the renovation of our work style, and through the 
renovation of our organization and our cadre management can we escape from the 
current very difficult situation. 


The work “Renovation Is a Pressing Demand of Our Country and Our Times" will 
certainly be able to help us thoroughly understand the spirit and the contents 
of the resolution of the Sixth CPV Congress. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


TAY NIMH CPV COMMITTEE STUDIES CONGRESS RESOLUTION 
BK181610 Hanoi Domestic Service in Vietnamese 2300 GMT 17 Feb 87 


[Text] The party committee of Tay Ninh Province recently met to study the 
resolution of the sixth national party congress and to work out a program of 
action to implement the three major economic programs in the province. 


The party committee decided tc formulate three economic programs for Tay Ninh 
on the basis of the province's capabilities and in keeping with the spirit 
that the people must be considered as the roots and that the people have a 
right to know, to discuss, to do, and to control. 


Under its 1987 grain and foodstuff program, the province will strive for 
150,000 metric tons of paddy, 180,000 metric tons of cassava, 25,000 metric 
tons of groundnuts, and 40,000 metric tons of green bean. The province will 
invest in the intensive cultivation of sesame, green bean, rubber, tobacco, 
and coffee in the existing cultivated areas in order to increase their output. 
It will entrust the districts with the duty to work out production schedules, 
recheck the irrigation and drainage system, and guide the grass-roots units in 
carrying out intensive cultivation and msulticropping of subsidiary food crops 
and short-term industrial plents on single-crop farmland. The province will 
pay attention to developing the cultivation. of subsidiary food crops, a 
strength of Tay Ninh. 


In 1987 in particular, the province will strive to grow 15,000 hectares of 
cassava, mostly in key districts such as Duong Minh Chau, Tan Bien, Chau 
Thanh, end Go Dau, where conditions ere favorable for the planting, 
processing, and storage of this crop. Water conservancy work, a regular task, 
will be carried out more actively. In addition to the capital provided by the 
central government, Tay Ninh will make additional necessary investments to 
help various districts and cities quickly build and perfect their grade 3 
canal systems. At the same time, the districts and cities concerned will also 
use their own capital end motivate the people to build water conservancy 


Along with the targets of crop yields and area, the province will also assign 
goods quantity norms to the districts, considering their fulfillment as a 
measure of the success of the socialist emulation movement. The province is 
determined to quickly increase the area of short-term industrial crops to meet 
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the demands of consumption and export such as groundnuts and soybeans. It 
will promote the planting and processing of corn and cassava and push forward 
cattle and poultry breeding to provide more food supplies for society. 


Realizing that one of its current weakness is its underdeveloped small 
industry and handicraft sector, Tay Ninh decided to encourage the development 
of various handicraft branches and trades, especially those which do not 
require much capital investment, a high level of technology, and large amounts 
of supplies and which can make use of locally available raw materials. The 
province will make an effort to double the total output value of small 
industrial and handicraft goods as compared to that of 1986. 


Concerning export goods, Tay Minh will rely on its natural conditions to build 
areas specializing in the cultivation of crops for export such as groundnuts, 
cashew, and black pepper. To schieve this aim, the province will adopt an 
adequate investment policy, revise the purchasing prices of these crops, sake 
the two-way goods supply more rations], make good use of the foreign exchange 
belonging to the units engaged in producing farm produce fr~ export, and 
encourage families having relatives living abroad to ask ti «—ter to send 
home goods that can be used to promote production. The *rov-.a_ #ill also 
promote cooperation with various sectors at the central level and with 
friendly countries, especially with the sister province of Kompong Cham. This 
is aimed at earning foreign exchange for various state-run economic sectors. 
From now until the end of 1987, the province will export 17 million 
rubles/dollars worth of goods and import 13 million rubles/dollars worth of 


products. 
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ECONOMIC PL/ANING, TRADE, AND FINANCE VIETNAM 


NHAN DAN URGES SETTLEMENT OF NOMADS 
BK141031 Hanoi Domestic Service in Vietnamese 2300 GiT 12 Feb 87 


([MHAN DAN 13 February editorial: “Combine the Settlement of Nomads with 
Socioeconomic Development in Mountainous Regions") 


[Text] The settlement of nomads is a major campaign of our party and state. 
Its purposes are to stabilize the livelihood of some ethnic minority people, 
protect the environment, develop production, and build a long happy life for 
the people of all nationalities in the mountainous regions as part of the 
national development progran. 


Over the past 10 years or so of the campaign, nearly 1 million ethnic minority 
people comprising 160,000 families have overcome difficulties to adopt «a 
settled way of farming. The provinces of Quang Ninh, Vinh Phu, Bac Thai, Ha 
Son Binh, Dong Nai, and Gia Lai-Cong Tum, and 20 districts have basically 
completed the campaign. In many sreas where nomads have settled, production 
has developed effectively. Some cooperatives of settled nomads have become 
heroic units such as the Thanh Lam cooperative in Quang Ninh Province, the 
Thanh Cong cooperative in Cao Bang Province, the Vien Son cooperative in Hoang 
Lien Son Province, and the Chi Su cooperative in Dac Lac Province. 


The campaign to settle nomads is closely linked to the comprehensive 
development of mountainous regions in the political, economic, cultural, 
social, security, and national defense domains. This concept has not been 
thoroughly understood by many sectors end echelons. Consequently, the 
settlement of nomads is loosely guided and haphazardly assigned to the 
agriculture sector. Not only is investment in this sector still small, but 
it also has not been focused on targeted points and has not been used in 
combination with other funds from other sectors. Many systems and policies 
have not been implemented sdequately. Other policies that should be emended 
and adjusted to suit the real situation have not been studied for timely 
publication. The results of the campaign have therefore been lisited. 


At present, the number of nomads is still lerge and mostly concentrated in 
areas with problems, especially the border sreas. Therefore, the campaign in 
the coming years requires all sectors and echelons to vigorously change their 
thinking and knowledge, create favorable conditions, and take effective 
measures to complete the campaign within a short period of time. 
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The campaign to settle nomads is closely linked to the socioeconomic 
development of mountainous regions on the basis of zoning and planning, 
determining production guidelines, and fully developing the strengths of 
mountainous regions in general, and of each zone in particular. The 
settlement of nomads sust also help implement the three sajor economic 
programs set by the sixth party congress. However, it is not because of the 
need to implement the grain and food program that the centers of settled 
nomads must balance their own demands for grain by growing rice. Attention 
should be paid to developing each type of crop and breed to fit the ecological 
conditions of each zone in order to stabilize livelihood and develop the 


production of goods. 


The guidelines and scope for settled farming and settled life are to steadily 
reorganize the various centers of production and population in provinces and 
districts in order to cope with the two tasks of building and defending the 
socialist fatherland. The immediate task is to consolidate the completely 
built centers of settled nomads while creating and developing new centers 
following the pattern of good models that have been recognized. Effort and 
special attention should be focused on certain border provinces. 


We should link the settlement of nomads to the building of new economic zones 
and the division of labor, allocate land and forests to cooperatives and 
peasants, closely combine economic development with the consolidation of 
national defense and security, meet the requirements of border defense, and 
assure security in outlying areas. 


Using suitable forms and measures, state-run and collective economic units 
should primarily attract and recruit local people of all nationalities, 
sllowing them to join the process of economic development as real and equal 
masters, while at the same time encouraging them to develop household economy. 
The local state-run and collective service installations are responsible for 
practically supporting the campaign. The installations in charge of settled 
farming and settled life should have sufficient material and technical bases 
to stabilize production and livelihood permanently. Depending on the 
conditions of each region, the infrastructures should be built first to serve 
production, processing, and life. Particularly, roads sust be extended to 
each hamlet and village while small irrigation and electricity projects should 
be developed. 


Together with state funds, the people of all nationalities should be motivated 
to contribute their manpower and wealth to building the centers of settled 
nomads slong the line of cooperation between the state and the people. We 
must scrupulously implement the party-state systems and policies concerning 
the settlement of nomads, and urgently study and amend some policies to suit 
the present situation such as the balance of grain distribution, the policy of 
pricing agricultural, forestry, and special products, and the supply of 
materials and grain and the consumption of products in the centers of settled 
nomads. 


The settlement of nomads should be revamped in the process of linking the 
campeign to the socioeconomic development of mountainous regions. 
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AGRICULTURE MINISTRY DIRECTIVE ON RICE PLANTING 
BK131227 Hanoi Domestic Service in Vietnamese 1190 GMT 12 Feb 87 


[Text] At the beginning of the 1986-87 winter-spring crop season, the vara 
weather has continued and the rice fields have been plowed dry. Rice 
seedlings have grown quickly. The early sown rice seedlings and some of the 
rice seedlings sown within the crop season have grown old. To ensure good 
yield a production volume of the winter-spring rice, the Ministry of 
Agriculture calls the attention of localities on the following points: 


1. Inspect all the area of sown rice seedlings and transplanted rice. As 
regards those fields where seedlings have not been transplanted or have been 
re-transplanted, good quality seedlings of the right age sust be used. Old 
seedlings must be resolutely discarded. Supplementary rice seedlings will be 
sown, using short-term strains. Since the season for sowing spring rice is 
still long, the transplanted rice that have grown ears sust also be discarded 
and new seedlings be transplanted. 


2. Discarded rice seedlings sust be moved out of the rice fields that will be 
plowed and harrowed again for direct sowing or re-transplanting. 


3. Continue to use the electricity allocated to agriculture in order to pump 
water into the rice fields and irrigate the transplanted rice. Apply 
additional phosphorous fertilizer to brackish soil. 


4. Establish a system to allocate seed, fertilizer, and plowing machines to 
those areas where rice seedlings aust be sown or transplanted again. 


5. Take care of and clearly determine a work schedule for the draft cattle in 
order to have more draft force. 


6. Take advantage of the time to plant and care for vegetables, secondary 
food crops, and industrial crops. 


7. Send cadres to cooperatives to help solve specific problems on each rice 
field. 
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AGRICULTURAL PRODUCTION STATISTICS REPORTED AS OF 5 FEB 
BK102432 Hanoi Domestic Service in Vietnamese 1100 GfT 10 Feb 87 


[Text] Dear friends, as of 5 February, the southern provinces had reaped more 
than 1.1 million hectares of 10th-month rice or 83 percent of the cultivated 
area. Quang Nem-Danang, Nghia Binh, Phu Khanh, and the Central Highlands 
provinces have basically finished reaping the l10th-month rice. The Mekong 
Delta and eastern Nam Bo have finished reaping on nearly 80 percent of the 
cultivated area. Generally speaking, rice output is expected to average 35 
quintals per hectere. Along with reaping the l10th-month rice, the southern 
provinces have, in recent days, concentrated efforts on planting the winter- 
spring rice. By 5 February, the entire country had planted 1.467 million 
hectares of rice, fulfilling almost 80 percent of the srea plan, with the 
southern province covering more than 710,000 hectares or 90 percent of the 
plan. Except for Cuu Long end Tien Giang which have exceeded the area plans 
by 5.8 to 8 percent, other provinces are now striving to finish planting work 
on the remaining area. Slowest are the provinces of eastern Nam Bo which 
have finished only 30-40 percent of their area plans. 


In the nortrsrn provinces, thanks to warm weather conditions in the past 10 

days, labor has been mobilized to rapidly transplant the winter-spring rice. 
As of 5 February, sore than 756,000 hectares had been put under rice. Ha Nan 
Ninh, Thai Binh, and the provinces of former Zone 4 have basically finished 

transplanting work. 


It is worth noting that harmful insects and diseases have appeared in the 
newly transplanted winter-epring rice esrea. In the south, more than 70,000 
hectares of rice have been infested with insects and diseases. Although 
insects and diseases have been controlled on nearly 24,000 hectares, the 
effected acreage is generally tending to increase. In the northern provinces, 
some 3,000 hectares of newly transplanted winter-spring rice have been 
affected by rice blast, mostly in Nghe Tinh and Thai Binh. Brown leafhoppers 
have been reported to appear in many localities with a density ranging from 40 
to 100 bugs per square meter. Also by 5 February, only 30 percent of the 
insecticides intended for use during the winter-spring crop season had been 
distributed. 


At present, the northern provinces have almost finished reaping various types 
of winter grain and subsidiary food crops. According to initial reports, the 











output of corn, potatces, «end sweet potatoes have all increased great!y over 
last year. 


Along with planting the winter-spring rice, sll localities are now continuing 
to step up the cultivation of spring vegetables, subsidiary food crops, and 
industrial crops. 


In the coming period, the main tasks of the southert localities will consist 
of rapidly reaping the more than 500,000 remaining hectares of 10th-aonth 


rice, finishing the plaating of winter-spring rice, and preparing gasoline, 
oil, and fertilizer for production in the summer-fall season. 


The northern localities, along vith planting spring vegetables and subsidiary 
food crops and preventing epizootics, should take advantage of the ware 
weather to rapidly finish planting the winter-spring rice. Except for sone 
provinces such as Ha Nem Ninh, Thai Binh, end the provinces of former Zone 4 
which have basically completed rice transplanting work, other provinces have 
only finished their area plans partially--such as Ha Bac, 63 percent; end Hai 
Hung, 53 percent. 


Due to the prolonged spell of severe cold of past years, a number cf 
localities had rigidly followed a seed cultivation schedule that turned out to 
be all too early; and the overgrown seedlings have not grown well after being 
transplanted. This situation is being positively overcome in some localities. 
For instance, Hai Hung Province has instructed districts and cooperatives to 
discard the overgrown seedlings and directly plant short-term rice of the 
CR-203, X-1, and other varieties in fields already treated with 60 percent of 
the organic fertilizer reserved for this season. Thai Binh Province, after 
basically finishing transplanting work, has held a conference to discuss 
measures for tending the spring rice in conditions of this year's unexpected 
ware weather so as to ensure high yield. In Hanoi, the sunicipal people's 
committee has also met to discuss measures for tending the spring rice crop. 
Other lovalities are watching this situation with concern. 


Dear friends, according to the Meteorological and Hydrological General 
Department, following the severe cold spell that lasted for 3-5 days in late 
January 1987, the weather in the north has gradually become warmer in the past 
10 days and more, with the daily median temperature going up sharply between | 
and 9 February. In the Bac Bo lowland and sidland regions, daily temperature 
has averaged from 18 to 20 degrees Celcius; in the northern mountain regions, 
from 16 to 19 degrees Celcius; and in former Zone 4, from 19 to 21 degrees 
Celcius. The daily median temperature of all regions haz been higher than 
that of previous years by 2-3.5 degrees Celcius. Generally speaking, it is 
rather cold in the worming and at night in the Bac Bo lowland and midland 
regions and the northern mountain regions; the sky becomes less cloudy st noon 
end in the afternoon; and the southeasterly wind blows at Force 2-3. This 
weather is very favorable for planting the Sth-month spring rice. 


It is forecast that in the next 5-7 days, the weather will be warm in the 
north and the northern part of Trung Bo, and a prolonged spell of severe cold 
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is unlikely to develop. In the Bac Bo lowland acid midland regions, daily 
temperature will average 18-19 degrees Celcius and, on some days, top 20 
degrees-—higher than the median temperature of past years by 2-3 degrees. All 
localities should take advantage cf the warm weather to rapidly transplant the 
Sth-month spring rice seedlings that have reached transplanting age. It is 
necessary to avoid transplanting overgrown seedlings and properly care for the 


transplanted rice plants while taking positive precautions against possible 
severe cold spells in late February. Efforts must be msde to finish 
transplanting on the entire area in accordance with the crop cultivation 
schedule and satisfactorily protect the rice already transplanted as required 
by the complex development of the weather conditions so as to ensure success 
for the 1986-87 winter-spring crop searon. 
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of 
more than 21,100 metric tons of grain, fuifi 2 
for the 10th-month crop season. Tay Ninh has guided all districts in 
satisfectorily carrying out this task, striving to collect 25,000 metric tons 
of grain by late March. [Summary] [Hanoi Domes 
1430 GIT 16 Feb 87 BK) /9599 
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HEALTH, EDUCATION, AND WELFARE VIETNAM 


UNEMPLOYMENT IN HANOI--The population growth rate of Hanoi still stands at 

2.1 percent and its labor growth rate, 2.36 percent. More than 65,000 
laborers are unable to find employment annually. In the agricultural sreas 
belonging to 12 districts and towns, some 58,000 laborers do not hold steady 
jobs. To overcome the difficulties in labor management employment at an early 
date, Hanoi has paid attention to redistributing labor and population among 
its various suburban districts and send a large labor force to newly reclaimed 
lands in Lam Dong. [Excerpts] [Hanoi Domestic Service in Vietnamese 0500 GHT 
14 Feb 87 BK] /9559 


UNEMPLOYMENT IN NGHE TINH-—-At present, Nghe Tinh Province has a 1.395-million- 
strong social labor force with laborers of prime age accounting for more than 
93 percent of the total. Even with the birth rate brought down to a 
reasonable percentage, the province will have more than 1.6 million social 
laborcrs in 1990. Although a large labor force is required to practice 
intensive crop cultivation and sulticropping, to expand the areas put under 
export crops which are the local strong point, and especially to upgrade the 
summer-fall and fall-winter crops into main annusl production seasons with 
peanuts being developed into a main crop for export, some 40,000 laborers 
remain unemployed every year in Nghe Tinh. In light of the sixth party 
congress resolution, the province has drawn upon many lessons from past 
experience in the distribution and employment of labor, especially 
agricultural labor, and is effecting new measures to carry out this task 
successfully in the coming period. [Excerpts] [Hanoi Domestic Service in 
Victnamese 0500 GMT 14 Feb 87 BK] /9599 
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